Independent Limited Assurance Report to the Directors of HSBC Holdings plc
HSBC Holdings plc (“HSBC”) engaged us to provide limited assurance on the information described
below as at 31 December 2021 and set out in HSBC’s Annual Report and Accounts 2021.
Our conclusion

Work done

Based on the procedures we have performed and the evidence
we have obtained, nothing has come to our attention that
causes us to believe that the Subject Matter Information as at 31
December 2021 has not been prepared, in all material respects,
in accordance with the Reporting Criteria.

We are required to plan and perform our work in order to consider the
risk of material misstatement of the Subject Matter Information might
arise. In doing so, we:
• made enquiries of HSBC’s management, including the Sustainable
Finance (SF) team, sector specialists and those with responsibility for
governance, management and reporting;
• considered the suitability in the circumstances of HSBC’s use of the
Reporting Criteria as the basis for preparing the Subject Matter
Information;
• understood and evaluated the design of the key structures, systems,
processes and controls for recording and reporting the Subject Matter
Information;
• performed limited substantive testing on a selective basis of the Subject
Matter Information, including:
• testing the categorisation of sustainable financing activities; and
• agreeing reported data to internal and external sources, for example,
facility agreements and fund fact sheets.
• considered the disclosure and presentation of the Subject Matter
Information.

This conclusion is to be read in the context of what we say in the
remainder of our report.
Subject Matter Information and Reporting Criteria
The scope of our work was limited to assurance over the external reporting
of HSBC’s progress as at 31 December 2021 towards the $750bn - $1tn
Sustainable Finance commitment, as set out in the table below, and on
page 53 of HSBC’s Annual Report and Accounts 2021 (the “Subject Matter
Information”).
Subject Matter Information
Total contribution towards $750bn-$1tn

Value (US$bn)
126.7

commitment

The Reporting Criteria for measuring, recording and reporting the Subject
Matter Information are set out in HSBC’s Sustainable Finance and
Investment Data Dictionary document, dated December 2021, available in
Appendix A.
Our assurance does not extend to information in respect of earlier periods
or to any other information included in HSBC’s Annual Report and
Accounts and websitei.
Professional standards applied and level of assurance
We performed a limited assurance engagement in accordance with
International Standard on Assurance Engagements 3000 (Revised)
‘Assurance Engagements other than Audits or Reviews of Historical
Financial Information’, issued by the International Auditing and
Assurance Standards Board.
Our Independence and quality Control
We complied with the Institute of Chartered Accountants in England and
Wales (ICAEW) Code of Ethics, which includes independence and other
requirements founded on fundamental principles of integrity, objectivity,
professional competence and due care, confidentiality and professional
behaviour, that are at least as demanding as the applicable provisions of
the International Ethics Standards Board for Accountants (IESBA)’s
International Code of Ethics for Professional Accountants (including
International Independence Standards).
We apply International Standard on Quality Control (UK) 1 and
accordingly maintain a comprehensive system of quality control including
documented policies and procedures regarding compliance with ethical
requirements, professional standards and applicable legal and regulatory
requirements.
Understanding reporting and measurement methodologies
The Subject Matter Information reported by HSBC needs to be read and
understood together with the Reporting Criteria, which HSBC is solely
responsible for selecting and applying. The absence of a significant body
of established practice on which to draw to evaluate and measure
emissions allows for different, but acceptable, measurement techniques
and can affect comparability between entities and over time.
Inherent Limitations with the Subject Matter Information
Non-financial performance information is subject to more inherent
limitations than financial information, given the characteristics of the
subject matter and the methods used for determining such information.
The precision of different measurement techniques may also vary. It is
anticipated that the principles and methodologies used to measure and
report the Subject Matter will develop over time and may be subject to
change in line with market practice and regulation, impacting
comparability year-on-year.

iThe

The procedures performed in a limited assurance engagement vary in
nature and timing from, and are less in extent than for, a reasonable
assurance engagement. Consequently, the level of assurance obtained in a
limited assurance engagement is substantially lower than the assurance
that would have been obtained had a reasonable assurance engagement
been performed.
HSBC’s responsibilities
HSBC management are responsible for:
• designing, implementing and maintaining internal controls over
information relevant to the preparation of the Subject Matter
Information that is free from material misstatement, whether due to
fraud or error;
• establishing objective Reporting Criteria for preparing the Subject
Matter Information;
• measuring and reporting the Subject Matter Information based on the
Reporting Criteria; and
• the content of HSBC’s Annual Report and Accounts 2021 and
information presented on HSBC’s websitei.
Our responsibilities
We are responsible for:
• planning and performing the engagement to obtain limited assurance
about whether the Subject Matter Information is free from material
misstatement, whether due to fraud or error;
• forming an independent conclusion, based on the procedures we have
performed and the evidence we have obtained; and
• reporting our conclusion to the Directors of HSBC.
This report, including our conclusions, has been prepared solely for the
Board of Directors of HSBC in accordance with the agreement between us
dated 6 December 2021 (the “agreement”), in order to assist the Directors
in reporting HSBC’s total contribution towards $750bn-$1tn commitment.
We permit this report to be disclosed at the websitei , to assist the
Directors in responding to their governance responsibilities by obtaining
an independent assurance report in connection with the Subject Matter
Information.
To the fullest extent permitted by law, we do not accept or assume
responsibility or liability to anyone other than the Board of Directors and
HSBC for our work or this report except where terms are expressly agreed
between us in writing.

PricewaterhouseCoopers LLP
Chartered Accountants
London
22 February 2022

maintenance and integrity of HSBC website (https://www.hsbc.com/who-we-are/esg-and-responsible-business/esg-reporting-centre) is the responsibility of HSBC; the
work carried out by us does not involve consideration of these matters and, accordingly, we accept no responsibility for any changes that may have occurred to the
reported Subject Matter Information or Reporting Criteria when presented on HSBC’s website.

Appendix A: HSBC’s Sustainable Finance and Investment Data Dictionary document, dated December 2021

December 2021

PUBLIC

Context and introduction

Reporting structure and definitions overview





Sustainable
finance







 HSBC set out in October 2020 an aim to align
its financed emissions to net-zero by 2050 or
sooner

Sustainable
infrastructure

 We seek to support our customers with an
aim to provide and facilitate $750bn and
$1tn of sustainable finance and investment1 by
2030

 Our sustainable finance and investment
activities fall within three initiatives
described at right, with further details on
reporting definitions and scope in the following
pages
Notes and additional references on page 11






Sustainable
investment





Financing solutions to enable clients’ shift to sustainable and low-carbon activities
Products and services include underwriting, direct lending, and trade and
receivables finance with defined use of proceeds requirements consistent with
market established principles
Also includes sustainability-linked facilities with defined sustainability performance
targets applied

pages 4-7

Financing and investment solutions to direct capital to support sustainable
energy, transport and related infrastructure
Products and services include event finance and advisory, investment funds and
other vehicles to connect investor capital to sustainable infrastructure projects
Also includes underwriting of project bonds and debt capital markets activities
with clear use of proceeds however which are not issued in a labelled sustainable
bond format

page 8

Investment solutions to help individuals and institutions to manage
Environmental, Social and Governance (ESG) risks and invest in sustainability
related opportunities
Products and services include investment funds, structured products and other
ESG related investment solutions provided by HSBC’s Asset Management,
Markets & Securities Services, Private Banking and Wealth businesses
Also includes deposits designated to fund sustainable finance and investment
activities

pages 9-11
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We define sustainable finance and investment as any form of financial service that integrates ESG criteria into business or investment decisions. This includes financing,
investing and advisory activities that support the achievement of the United Nations Sustainable Development Goals (SDGs), including but not limited to the aims of the Paris
Agreement on climate change.

Product Design

 Product teams ensure that labelled
sustainable finance and investment
products adhere to
 Our definitions
 Available internal standards and
industry guidelines where
appropriate
 General product governance

Origination

 Labelled on-balance sheet
sustainable finance activities,
transactions require approval by
sustainable finance forums to ensure
alignment to internal standards and
industry guidelines
 The forums include representatives
with relevant expertise from;
Corporate Sustainability,
Reputational and Sustainability Risk,
product specialists and business
management

Tracking and monitoring

External Disclosure

 Qualifying transactions and
investments are recorded and
tracked through HSBC systems

 Internal validation and is undertaken

 On-balance sheet sustainable
finance facilities are tracked via
internal systems and are reconciled
with facilities approved by
sustainable finance forums

 External assurance is provided on
our annual disclosures

 Disclosures follow internal review
governance

 Capital market transaction are
validated against external market
data for labelled issuances

 On-balance sheet sustainable
finance activities, facilities are
monitored and controlled as part of
annual client review processes

 Specialists within our Debt Capital
Markets teams structure labelled
issuances with clients
Notes and additional references on page 11
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