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pages 9-11 

page 8

pages 4-7

 Investment solutions to help individuals and institutions to manage 

Environmental, Social and Governance (ESG) risks and invest in sustainability 

related opportunities

 Products and services include investment funds, structured products and other 

ESG related investment solutions provided by HSBC’s Asset Management, 

Markets & Securities Services, Private Banking and Wealth businesses

 Also includes deposits designated to fund sustainable finance and investment 

activities

Sustainable 

investment

 Financing and investment solutions to direct capital to support sustainable 

energy, transport and related infrastructure

 Products and services include event finance and advisory, investment funds and 

other vehicles to connect investor capital to sustainable infrastructure projects

 Also includes underwriting of project bonds and debt capital markets activities 

with clear use of proceeds however which are not issued in a labelled sustainable 

bond format

Sustainable 

infrastructure

 Financing solutions to enable clients’ shift to sustainable and low-carbon activities

 Products and services include underwriting, direct lending, and trade and 

receivables finance with defined use of proceeds requirements consistent with 

market established principles

 Also includes sustainability-linked facilities with defined sustainability performance 

targets applied

Sustainable 

finance

Reporting structure and definitions overview





 HSBC set out in October 2020 an aim to align 

its financed emissions to net-zero by 2050 or 

sooner

 We seek to support our customers with an 

aim to provide and facilitate $750bn and 

$1tn of sustainable finance and investment1 by 

2030

 Our sustainable finance and investment 

activities fall within three initiatives 

described at right, with further details on 

reporting definitions and scope in the following 

pages

Context and introduction



3Notes and additional references on page 11

•

•

•

•

•

•

https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/green-bond-principles-gbp/
https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/social-bond-principles-sbp/
https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/sustainability-bond-guidelines-sbg/
https://www.climatebonds.net/standard/taxonomy
https://www.icmagroup.org/assets/documents/Regulatory/Green-Bonds/Climate-Transition-Finance-Handbook-December-2020-091220.pdf
https://www.icmagroup.org/green-social-and-sustainability-bonds/sustainability-linked-bond-principles-slbp/
https://www.icmagroup.org/assets/documents/Regulatory/Green-Bonds/Climate-Transition-Finance-Handbook-December-2020-091220.pdf
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https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/green-bond-principles-gbp/
https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/social-bond-principles-sbp/
https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/sustainability-bond-guidelines-sbg/
https://www.climatebonds.net/standard/taxonomy
https://www.lma.eu.com/application/files/9716/1304/3740/Green_Loan_Principles_Feb2021_V04.pdf
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https://www.lma.eu.com/application/files/2216/2791/3909/Social_Loan_Principles.pdf
https://www.lma.eu.com/application/files/2216/2791/3909/Social_Loan_Principles.pdf
https://www.lma.eu.com/application/files/6816/2668/7155/Sustainability_Linked_Loan_Principles._V09.pdf
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https://www.lma.eu.com/application/files/9716/1304/3740/Green_Loan_Principles_Feb2021_V04.pdf
https://www.lma.eu.com/application/files/9716/1304/3740/Green_Loan_Principles_Feb2021_V04.pdf
https://sdgs.un.org/goals
https://www.lma.eu.com/application/files/5115/8866/8901/Sustainability_Linked_Loan_Principles_V032.pdf
https://sdgs.un.org/goals
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https://ec.europa.eu/info/files/sustainable-finance-teg-taxonomy-tools_en
https://ec.europa.eu/info/files/sustainable-finance-teg-taxonomy-tools_en
https://ec.europa.eu/info/files/sustainable-finance-teg-taxonomy-tools_en
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https://www.lma.eu.com/application/files/6615/9799/7894/Green_Loan_Principles_5_May_2020.pdf
https://www.hsbc.com/investors/fixed-income-investors/green-and-sustainability-bonds
https://www.hsbc.com/investors/fixed-income-investors/green-and-sustainability-bonds
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 Internal validation and is undertaken

 Disclosures follow internal review 

governance

 External assurance is provided on 

our annual disclosures

External Disclosure

 Qualifying transactions and 

investments are recorded and 

tracked through HSBC systems

 On-balance sheet sustainable 

finance facilities are tracked via 

internal systems and are reconciled 

with facilities approved by 

sustainable finance forums

 Capital market transaction are 

validated against external market 

data for labelled issuances

Tracking and monitoring

 Labelled on-balance sheet 

sustainable finance activities, 

transactions require approval by 

sustainable finance forums to ensure 

alignment to internal standards and 

industry guidelines

 The forums include representatives 

with relevant expertise from; 

Corporate Sustainability, 

Reputational and Sustainability Risk, 

product specialists and business 

management

 On-balance sheet sustainable 

finance activities, facilities are 

monitored and controlled as part of 

annual client review processes

 Specialists within our Debt Capital 

Markets teams structure labelled 

issuances with clients

Origination

 Product teams ensure that labelled 

sustainable finance and investment 

products adhere to

 Our definitions

 Available internal standards and 

industry guidelines where 

appropriate

 General product governance 

Product Design

We define sustainable finance and investment as any form of financial service that integrates ESG criteria into business or investment decisions. This includes financing, 

investing and advisory activities that support the achievement of the United Nations Sustainable Development Goals (SDGs), including but not limited to the aims of the Paris 

Agreement on climate change.
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











http://www.hsbc.com/our-approach/how-we-do-business
https://www.hsbc.com/investors/fixed-income-investors/green-and-sustainability-bonds
http://www.global.assetmanagement.hsbc.com/about-us/responsible-investing
https://www.icmagroup.org/sustainable-finance
http://www.lma.eu.com/sustainable-lending
http://www.climatebonds.net/
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