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HSBC FRANCE

Financial results for the first half of 2010

1. Management report on the first half of 2010

Main changes to organisational structures within te HSBC France group during the first half
of 2010

Under an agreement signed on 26 October 2009, H38Bfce sold its fund depositary and custodial
activities and the fund administration activitidste subsidiary HSBC Securities Services (Frartce)
CACEIS on 1 January 2010. This deal encompassed 3Ufllion in funds under custody in 390
portfolios and EUR 56 billion in assets under adstiation for 20 management companies and 700
mutual funds. As part of the transaction, a pastmierwas formed covering several countries in the
Asia region where CACEIS in France will have accesshe foreign sub-custodial services of the
HSBC network.

In December 2009, HSBC France entered into an agmeeto sell its two buildings located at 103
avenue des Champs-Elysées and 15 rue Vernet tah-f@roperties Management for EUR 400
million. With the conditions precedent having besisfied, the sale to the subsidiary of a French
OPCI Organisme de Placement Collectif Immobilierreal-estate collective investment scheme)
created for this purpose was finalised on 25 Felr2@10. HSBC France agreed to a 9-year lease,
with the option to terminate the lease at the drittiefourth, fifth and sixth years.

As part of the reorganisation of its equity derives business announced in April 2009, HSBC France
sold these operations to HSBC Bank plc Paris BrancNovember 2009. This transfer gave the
business a sounder, broader financial base to pimdis growth. Following the completion of the
work on the operational migration of the activitié'lsSHSBC Financial Products (France) during the
first half of 2010, the merger of HSBC Financiab&ucts (France) with HSBC France took place on
30 June 2010.

A high level of profits amid still unstable econoni conditions

Economic conditions during the first half of 201@mained uncertain and mixed, with signs of a
slowdown in French growth during the first quarg€®.1 per cent after +0.6 per cent in the previous
guarter) and renewed pressure on the sovereigrofiebveral euro-zone countries.

Nonetheless, several encouraging trends were eviildldfrance, such as the stabilisation in the level
of unemployment and the upturn in production dutimg second quarter as a result of the dynamism
of global trade and depreciation in the euro.

Given this economic backdrop, HSBC's performancd-iance during the first half of 2010 was
highly satisfactory. Without reverting to the lewsden during the same period of 2009, which was
marked by exceptional results in Capital Marketerapons, operating performance held up at a high
level.

Our bank has thus continued to demonstrate comrgitieresilience to the vagaries of economic
conditions, illustrating the pertinence of our mesis model predicated on business diversity and
prudent risk management. The downtrend in the @fossk continued into the first half of 2010, wéil
recurring operating expenses remained relativelylst

Our performance is discussed below divided intddhlewing two sections:

— HSBC France’s consolidated financial statememidet IFRS, as described in Note 1 to the
consolidated financial statemehtand

— HSBC's operations in France, which include thasRaranch of HSBC Bank plc and its insurance
subsidiaries, namely HSBC Assurances Vie (Franteé)H#5BC Assurances IARD (France).

1 See page 13.



HSBC FRANCE

Financial results for the first half of 2010 (continued)

HSBC France’s consolidated results (legal entities)

HSBC France generated a pre-tax profit of EUR 5#om, up 51 per cent on the comparable period
in 2009. This profit notably includes the capitalirg recorded in February 2010 on the sale and
leaseback of our headquarters on the Champs-ElyE€#R 140.6 million), as well as the impact of
changes in the fair value of our debt linked taidrspreads (EUR 58 miIIicz)h

The pre-tax profit recorded by Personal FinancetviBes and Commercial Banking posted another
strong increase, thereby justifying the substamiatstments made in developing and converting our
network. Global Banking and Markets posted a vam performance and again made a significant
contribution to the group’s results, reflecting htigrisk management in a turbulent financial
environment resulting from the euro sovereign aeists.

Though lower than during comparable period in 2008ich was marked by exceptional results in
Capital Markets operations, profits from recurriagtivities broadly held up at a high level. The
performance of the various businesses is analysepieiater detail below in the section concerning
HSBC's operations in France.

While it remains fragile, the improvement in ecomoionditions is reflected in the tangible reduatio
in the cost of risk. At EUR 54 million, the costrigk dropped by 46 per cent compared with the firs
half of 2009, representing around 0.3 per cent mfsg outstanding loando customers on an
annualised basis.

HSBC France’s regulatory capital requirements af®@ 2010 was EUR 4.3 billion and comprises
primarily of Core Tier One capital.

HSBC France, which attaches particular importandde quality of its balance sheet, recorded a Tier
1 ratio of 12.2 per cent and a liquidity ratio @blper cent that continues to improve and comfiytab
exceeds French regulatory requirements. This fiaaistrength puts our bank in a good position to
face the challenges arising from the forthcomintgyemto force of a new regulatory framework with
considerably tighter constraints.

Results of HSBC'’s operations in France

HSBC's operations in France, which also include rsults of the insurance and equity derivatives
businesses, generated a pre-tax profit of EUR 58®m up 47 per cent compared with the first half
of 2009.

On a comparative basisestated notably for the capital gain on the sdl¢he headquarters and
changes in the fair value of its own debt linkedctedit spreads, pre-tax profit came to EUR 393
million. Even though this figure is 26 per cent Evthan that recorded in the first half of 2009jrayv

This impact was negative EUR 70 million in tingt half of 2009.

Excluding reverse repos.

The discussion on pages 4 to 6 relates to the itriton made by activities in France to the HSBC @'s results.
— The accounting scope changed at 1 January 26@#haw includes:

« HSBC France, including entities legally ownedH$BC France but located outside France (mainly Asset
Management activities outside France and CMSL irltkg - i.e. the total legal scope — and the HSBC Bank
plc branch in Paris, which since December 2007 hasmeaad HSBC Assurances Vie (France) and HSBC
Assurances IARD (France), and excluding the actiofsiborrowing costs recognised by the HSBC Paris
Branch;

e the dynamic money market funds that are over 50 gat-owned by the HSBC France group and
consolidated since the first quarter of 2008.

— Financial data is presented under IFRS as adbptethe HSBC Group.

4  Excluding change in the fair value of our own dehe discounting of stock options to present vata@ital gains and
impairments on HSBC shares, net gains on propeggsactions and the amortisation of the swaps teation
payments on the regional banks sold in 2008.

WN P



HSBC FRANCE

Financial results for the first half of 2010 (continued)

to exceptional results in Capital Markets operatjdhis level of profit shows that the earnings pow
of our businesses is holding up at a high levek Tontribution made by Personal Financial Services
and Commercial Banking recorded a solid increaselich performance in Private Banking and Asset
Management.

The cost of risk was the same as that recordedhbycbnsolidated company (legal entities) at
EUR 54 million. This represented a significant deel compared with 2009, especially in the
Commercial Banking business, although we remainti@asl given the uncertainty concerning
economic conditions.

Operating expenses, excluding non credit risk eedlaprovisions, rose by 6 per cent to

EUR 920 million, owing notably to the impact of tleceptional levy on the bonuses of market
professionals paid in April 2010. Excluding thideet, operating expenses moved just 2 per cent
higher. The pro forma cost efficiency ratio stoddéd per cent, and includes amongst others the
increase in property costs following the sale eftleadquarters buildings.

Profits across all the business lines
Personal Financial Services

Personal Financial Services recorded pre-tax podEUR 55 million, up 179 per cent compared with
the first half of 2009. This strong increase wasealr by a significant improvement of revenue and
lower cost of risk, together with a moderate riseperating expenses thanks to tight cost control.

Revenues from Personal Financial Services totali&R 389 million, up 13 per cent on the
comparable period in 2009. This first-class perfamoe reflects the appeal of our product range and
rewards our network modernisation efforts, whick aontinuing with a view to opening 20 new
Premier Centres by 2011. Backed by a unique seterational services and a broad array of wealth
management products, HSBC Premier’s range lieBeahéart of our strategy and continues to drive
our development. The acquisition of Premier custsniecreased by 45 per cent compared with the
first half of 2009.

Buoyed, among other factors, by the expansion énRremier customer base, outstanding deposits
moved up 5 per cent during the first half, withwgtle in demand deposits running at the same pace of
around 5 per cent. This growth, which came agaenstackdrop of low interest rates and strong
competition between various savings vehicles, cefléhe strength of our brand.

Commercial Banking

For the first half of 2010, which was characteribgduncertain and mixed economic conditions, the
Commercial Banking business posted a very goodpaence, with pre-tax profit up 62 per cent to
EUR 63 million.

Excluding gains and losses on the disposal of Gizrassets, operating income advanced by 4 per
cent owing to the momentum of our internationalivéiats and the benefits of our network’s
specialisation. The network now encompasses 51lnéssicentres for SMELéntres d'Affaires
Entreprise} and 10 Corporate Business Centres, which werintbedeveral financing transactions
during 2010.

During the first six months of the year, Commerdahnking continued to support its customers by
increasing medium and long-term loan book by 12geett by comparison with the first half of 2009.
The factoring business, which posted revenue uper6cent on the comparable period in 2009,
continued to deliver rapid expansion.

The profitability of the Commercial Banking busisewas also underpinned by very effective



HSBC FRANCE

Financial results for the first half of 2010 (continued)

management of the cost of risk, which fell backp&t cent on the comparable period in 2009, and
tight control of operating expenses, which remaistathle compared with the first half of 2009.

Global Banking and Markets

The profit of EUR 299 million recorded by the Glblganking and Markets business was highly
satisfactory. Even so, as we forecast, they warerar 40 per cent lower than in the first half 0020
when market conditions were exceptional.

Revenue held up at a high level of EUR 661 milliaile operating expenses fell back 5 per cent,
excluding the impact of the exceptional tax pai@@10 on the bonuses of market professionals. The
cost of risk declined by 65 per cent to EUR 11ioml] which represents a low level.

With profit before tax of EUR 48 million, Global Bking was boosted by an improvement in its
operating performance in its core businesses gmubiive contribution from proprietary trading and
the portfolio of hedging instruments (Credit DefaBivaps). The financing businesses maintained a
healthy level of revenue, landing key roles in salvsyndicated loan deals, while structured asset
financing delivered a significant increase in profiln addition, the bank was again well-placed in
mergers and acquisitions and in primary equity rmrkin the continuing difficult economic
environment.

Without matching the level achieved in the firslf lnh 2009, the profits posted by the Global Magket
business were again very firm at EUR 240 milliootably thanks to a promising performance in
equity derivatives and fixed-income structured picdd, which showed further signs of recovery. In
addition, contribution from plain vanilla fixed-inome products was again significant owing to brisk
activity in debt origination (notably covered boratsd government and public-sector bonds) and to
tight risk management in a highly volatile envircam

In Asset Management, our profit increased signifisato EUR 11 million in spite of a market
environment that was both volatile and risk-aveasd was highly disrupted by the euro sovereign
debt crisis. Assets under management recordedcagaise of 20 per cent compared with the first half
of 2009, with slightly less than half the rise igtitable to the increase in new money. Inflows were
boosted by the marketing efforts made with ingtndl and corporate customers and confirmed the
benefits of our programme of harnessing synergiéh WRetail Banking, notably through the
promotion of World Selection.

Private banking

Performance in Private Banking recorded a tangiteease, with pre-tax profit of EUR 5 million
during the first half of 2010 compared with EUR 1llion in the first half of 2009. First and forentps
the business reaped the benefit of the recoveithanequity markets and positive net new money.
Assets under management rose by 12 per cent oramparable period in 2009, all customer
segments combined. Cooperation with the HSBC ndtviiorFrance also continued successfully
thanks to strong acceleration in synergies with @encial Banking — the volume of inflows from this
channel tripled by comparison with the first hefl609.



HSBC FRANCE

Financial results for the first half of 2010 (continued)

2. Condensed consolidated financial statements ad June 2010

Consolidated income statement for the half-year t80 June 2010

30 June 30 Juni 31 Decembe
(in millions of euros) Notes 2010 2009 2009
Interest income 820 1,111 1,945
Interest expense (373) (883) (1,335)
Net interest income 447 228 610
Fee income 521 535 1,047
Fee expense (140) (189) (306)
Net fee income 381 346 741
Trading income 361 792 985
Net income from financial instruments designatethimtvalue 50 (75) (147)
Gains less losses from financial investments 34 (20) 17
Dividend income 5 6 10
Other operating income 170 3 25
Net operating income before loan impairment
charges and other credit risk provisions 1,448 1,290 2,241
Loan impairment charges and other credit
risk provisions 6 (54) (99) (178)
Net operating income 1,394 1,191 2,063
Employee compensation and benefits (532) (523) (1,009)
General and administrative expenses (312) (292) (578)
Depreciation of property, plant and equipment (25) (26) (60)
Amortisation of intangible assets and impairmengaddwill (5) (5) (10)
Total operating expenses (874) (846) (1,657)
Operating profit 520 345 406
Share of profit in associates and joint ventures - - -
Profit before tax 520 345 406
Tax expense (102) (83) (52)
Profit from continuing operations 418 262 354
Discontinued operations
Net profit on discontinued operations 3 - - (6)
Profit for the period 418 262 348
Profit attributable to shareholders of the paremhgany 416 261 347
Profit attributable to non-controlling interests 2 1 1
(in euros)
Basic earnings per ordinary share 5 6.17 3.87 5.15
Diluted earnings per ordinary share 5 6.17 3.83 5.10
Dividend per ordinary share 5 5.85 3.70 9.94



HSBC FRANCE

Financial results for the first half of 2010 (continued)

Consolidated statement of comprehensive income ftine half-year to 30 June 2010

30 June 30 June 31 Decembe

(in millions of euros) 2010 2009 2009
Profit for the period 418 262 348
Other comprehensive income
Available-for-sale investments:

— fair value gains/(losses) taken to equity 43 (18) 107

— fair value gains transferred to income staternardisposal (44) (21) (52)

— amounts transferred to/(from) the income staterime

respect 2 19 32
of impairment losses

— income taxes 1) 12 (25)
Cash flow hedges:

— fair value gains/(losses) taken to equity 119 52 126

— fair value (gains)/losses transferred to incetatgement 17 15 26

— income taxes 47) (23) (52)
Actuarial gains/(losses) on defined benefit plans 9) ?3) (6)
Exchange differences 3 5 5
Other comprehensive income for the period, netof t 83 38 161
Total comprehensive income for the period 501 300 509
Total comprehensive income for the year attribabl

— shareholders of the parent company 499 299 508

— non-controlling interests 2 1 1

501 300 509




HSBC FRANCE

Financial results for the first half of 2010 (continued)

Consolidated statement of financial position at 30une 2010

Note 30 June 30 Junt 31 Decembe
(in millions of euros) S 2010 2009 2009
ASSETS
Cash and balances at central banks 8 7,951 1,383 586
Items in the course of collection from other banks 8 941 1,117 1,079
Trading assets 7-8 65,005 66,309 61,529
Financial assets designated at fair value 7-8 612 518 595
Derivatives 7-8 75,112 62,745 55,957
Loans and advances to banks 7-8 39,435 31,410 30,705
Loans and advances to customers 7-8 50,056 54,607 49,780
Financial investments 7-8 3,361 5,279 5,148
Interests in associates and joint ventures 7 5 6
Goodwill and intangible assets 381 387 385
Property, plant and equipment 230 522 258
Other assets 750 483 461
Deferred tax assets 53 64 78
Prepayments and accrued income 1,275 1,407 1,277
Assets classified as held for sale 3 43 16,713 5,600
TOTAL ASSETS 245,212 242,950 213,444

30 June 30 Junt 31 Decembe

LIABILITIES AND EQUITY 2010 2009 2009
Liabilities
Deposits by banks 7 39,452 45,097 41,035
Customer accounts 7 56,538 61,122 49,338
Items in the course of transmission to other banks 787 830 959
Trading liabilities 7 44,620 29,849 35,154
Financial liabilities designated at fair value 7 5,696 3,795 3,881
Derivatives 7 74,558 61,780 55,608
Debt securities in issue 7 15,541 18,923 14,769
Retirement benefit liabilities 112 103 98
Other liabilities 882 835 857
Current taxation 18 75 13
Accruals and deferred income 1,170 1,042 1,224
Deferred tax liabilities - - -
Provisions for liabilities and charges 65 83 78
Subordinated liabilities 7 166 166 166
TOTAL LIABILITIES 239,605 223,703 203,180
Equity
Called-up share capital 337 337 337
Share premium account 16 16 16
Other reserves and retained earnings 5,203 5,188 4,707
TOTAL SHAREHOLDERS' EQUITY 5,556 5,541 5,060
Non-controlling interests 51 48 48
TOTAL EQUITY 5,607 5,589 5,108
Liabilities classified as held for sale 3 - 13,658 5,156
TOTAL EQUITY AND LIABILITIES 245,212 242,950 213,444




HSBC FRANCE

Financial results for the first half of 2010 (continued)

Consolidated statement of changes in equity for thiealf-year to 30 June 2010

30 June 2010

Other reserves

Available- Share- Total
Called up for-sale Cash flow Foreign based Associate share- Non-

share Share Retained fair value hedging exchange payment andjoint holders’ controlling Total
(in millions of euros) capital premium  earnings  reserve  reserve  reserve  reserve  ventures equity interests equity
At 1 January 2010 337 16 4,566 37 (18) 3) 121 4 5,060 48 5,108
Share capital issued, net of costs - - - - - - - - - - -
Dividends to shareholders - - - - - - - - - - -
Net impact of equity-settled share-based payments - - - - - - 13 - 13 - 13
Dividends to non-controlling interests - - - - - - - - - - -
Other movements - - 41 - - - (58) - (16) 1 (15)
Total comprehensive income for the period - - 407 - 89 3 - - 499 2 501
At 30 June 2010 337 16 5,014 37 71 - 76 4 5,556 51 5,607

30 June 2009
Other reserves
Available- Share- Total
Called uj for-sale Cash flow  Foreign based Associate share- Non-

shart Share Retained fairvalue hedging exchange payment andjoin  holders’ controlling Total
(in millions of euros) capital premium  earnings  reserve  reserve  reserve  reserve  ventures equity interests _equity
At 1 January 2009 337 16 4,874 (23) (118) (7) 145 4 5,228 48 5,276
Share capital issued, net of costs - - - - - - - - - - -
Dividends to shareholders - - - - - - - - - - -
Net impact of equity-settled share-based payments - - - - - - 16 - 16 - 16
Dividends to non-controlling interests - - - - - - - - - - -
Other movements - - 1 3) - - - - (2) (1) (3)
Total comprehensive income for the period - - 258 (8) 44 5 - - 299 1 300
At 30 June 2009 337 16 5,133 (34) (74) (2) 161 4 5,541 48 5,589

10



HSBC FRANCE

Financial results for the first half of 2010 (continued)

31 December 2009

Other reserves

Available- Share- Total
Called uj for-sale Cash flow  Foreign based Associate share- Non-

shart Share Retained fairvalue hedging exchange payment and join holders’  controlling Total
(in millions of euros) capital premium  earnings  reserve  reserve  reserve  reserve  ventures equity interests equity
At 1 January 2009 337 16 4,874 (23) (118) ) 145 4 5,228 48 5,276
Share capital issued, net of costs - - - - - - - - - - -
Dividends to shareholders - - (670) - - - - - (670) - (670)
Net impact of equity-settled share-based payments - - - - - - (24) - (24) - (24)
Dividends to non-controlling interests - - - - - - - - - - -
Other movements - - 21 (2) - (1) - - 18 (1) 17
Total comprehensive income for the period - - 341 62 100 5 - - 508 1 509
At 31 December 2009 337 16 4,566 37 (18) (3) 121 4 5,060 48 5,108

11



HSBC FRANCE

Financial results for the first half of 2010 (continued)

Consolidated cash flow statement for the half-yeaio 30 June 2010

Half year Full year

30 June 30 Juni 31 Decembe
(in millions of euros) 2010 2009 2009
Cash flows from operating activities
Profit before tax 520 345 406
Net profit on discontinued operations - - (6)
Adjustments for:
— non-cash items included in net profit 49 147 183
— change in operating assets 4,228  (21,490) (8,283)
— change in operating liabilities 8,362 9,112 (8,101)
— change in assets/liabilities of disposal grodpssified as held for
sale (including cash items) - (373) (459)
— elimination of exchange differences (200) (62) 88
— net gain from investing activities (279) (18) (61)
— share of profits in associates and joint ventures - - -
— dividends received from associates - - -
— tax (paid) / recovered 2 46 (189)
Net cash from operating activities 12,882  (12,293) (16,422)
Cash flows (used in)/from investing activities
Purchase of financial investments (674) (2,910) (3,159)
Proceeds from the sale and maturity of financieégtments 2,398 715 1,253
Purchase of property, plant and equipment (23) (29) (45)
Proceeds from the sale of property, plant and eoeiip 400 - 2
Purchase of goodwill and intangible assets 2) 3 (5)
Net cash outflow from acquisition of and increasstake of
subsidiaries - - -
Net cash inflow from disposal of subsidiaries 2 - 8
Net cash outflow from acquisition of and increasstake of
associates - - -
Proceeds from disposal of associates - - -
Net cash (used in)/from investing activities 2,101 (2,218) (1,946)
Cash flows (used in)/from financing activities
Issue of ordinary share capital - - -
Net purchases of own shares - - -
Increase in non-equity of non controlling interests - - -
Subordinated loan capital issued - - -
Subordinated loan capital repaid - (40) (40)
Dividends paid to shareholders - - (670)
Dividends paid to non controlling interests - - -
Net cash (used in)/from financing activities - (40) (710)
Net increase in cash and cash equivalents 14,983  (14,550) (19 073)
Cash and cash equivalents at 1 January 15,993 34,963 34 963
Effect of exchange rate changes on cash and casbatmts 104 106 103
Cash and cash equivalents at the end of the period 31,080 20,519 15993

12
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Financial results for the first half of 2010 (continued)

Notes to the consolidated financial statements

1

Basis of preparation

a Compliance with International Financial ReportingaBtlards

HSBC France is a company domiciled in France. Thelensed consolidated interim financial statemehts o
HSBC France for the six months ended 30 June 20d{pigse the financial statement of HSBC France and
its subsidiaries and the HSBC France group’s intémesssociates and jointly controlled entities.

The condensed consolidated interim financial statemof HSBC France have been prepared in accordance
with IAS 34 ‘Interim Financial Reporting’ as issued the International Accounting Standards Board
('IASB’) and as endorsed by the European Union (Eiey do not include all of the information required
for full annual financial statements, and should rbad in conjunction with the consolidated financial
statements of HSBC France as at and for the ye@dedtl December 2009.

The consolidated financial statements of HSBC Fratcgl December 2009 were prepared in accordance
with International Financial Reporting Standard&R5s’) as issued by the IASB and as endorsed bilthe
EU-endorsed IFRSs may differ from IFRSs as issuyethe IASB if, at any point in time, new or amended
IFRSs have not been endorsed by the EU. At 31 Decel®@9, there were no unendorsed standards
effective for the year ended 31 December 2009 affge¢he consolidated financial statements at tlzae,d
and there was no difference between IFRSs endorséigebfU and IFRSs issued by the IASB in terms of
their application to HSBC France.

At 30 June 2010, there were no unendorsed standHedsive for the period ended 30 June 2010 affectin
these consolidated interim financial statementd, taere was no difference between IFRSs endorseleoy t
EU and IFRSs issued by the IASB in terms of thepligption to HSBC France.

IFRSs comprise accounting standards issued byASB land its predecessor body as well as interprestio
issued by the International Financial Reportingiptetations Committee (‘IFRIC’) and its predecedxuly.

The consolidated financial statements of HSBC Fraexeat for the year ended 31 December 2009 are
available upon request from the HSBC France regidteffice at 103, avenue des Champs Elysées — 75419
Paris Cedex 08 or on the web site www.hsbc.fr.

These condensed consolidated interim financiaéstanhts were approved by the Board of Directors on 27
July 2010.

During the period ended 30 June 2010, the grouptaddpe following significant standards and amendsen
to standards:

- On 1 January 2010, the group adopted the revise® I3 ‘Business Combinations’ and the amendments
to IAS 27 ‘Consolidated and Separate Financial Btates’. The main changes under the standards are
that :

— acquisition-related costs are recognised as annegpi@ the income statement in the period in which
they are incurred;

- all consideration transferred, including contingeahsideration, is recognised and measured at fair
value at the acquisition date;

— equity interests held prior to control being ob&inare remeasured to fair value at the date of
obtaining control, and any gain or loss is recogghig the income statement;

- changes in a parent’s ownership interest in a si#vgithat do not result in a change of control are
treated as transactions between equity holders@neported in equity; and

— an option is available, on a transaction-by-tratisac basis, to measure any non-controlling
(previously referred to as minority) interests lire tentity acquired either at fair value, or at tioa-
controlling interests’ proportionate share of tle¢ identifiable assets of the entity acquired.

These changes had no significant effect on HSBCdefarconsolidated financial statements for theqakri
ended 30 June 2010.

During the period ended 30 June 2010, in additicthéoabove, the group adopted a number of standadtls
interpretations, and amendments thereto which hathsgnificant effect on these consolidated finahci
statements.

13
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Financial results for the first half of 2010 (continued)

As disclosed in the 2009 Annual Report and Account8E Erance has not used the option offered under
IAS 39 amendment ‘Financial Instruments Recognitiod Measurement’ (‘IAS 39’) and IFRS 7 ‘Financial
Instruments: Disclosures’ (‘IFRS 7’) — ‘Reclassitica of Financial Assets’ (‘Reclassification Amendrtign
Indeed, the amendment to IAS 39 and to IFRS 7 ‘Rsiflaation of Financial Assets — Effective Date and
Transition’ which clarifies the effective date diet Reclassification Amendment, has no effect on the
consolidated financial statements of HSBC France.

b Use of assumptions and estimates

The preparation of financial information requirdse tuse of estimates and assumptions about future
conditions. The use of available information ang &pplication of judgement are inherent in the fatiomn of
estimates; actual results in the future may diffem those reported. Management believes that HSBC
France’s critical accounting policies where judgemisnnecessarily applied are those which relate to
impairment of loans and advances, goodwill impairtnehe valuation of financial instruments, the
impairment of available-for-sale financial assetd deferred tax assets.

In the opinion of management, all normal and reongrradjustments considered necessary for a fair
presentation of HSBC France’s net income, finangadition and cash flows for interim period have been
made.

The significant judgements made by management joyeqg the Group’s accounting policies and the key
sources of estimation uncertainty were the santbase that applied to the consolidated financiesbhents
as at and for the year ended 31 December 2009.

¢ Consolidation

The condensed consolidated interim financial statémof HSBC France comprise the financial statesnent
of HSBC France and its subsidiaries and associlesmethod adopted by HSBC France to consolidate its
subsidiaries is described on pages 71 and 72 dirtheal Report and Accounts 2009.

d Future accounting developments

At 30 June 2010, a number of standards and intetpyas, and amendments thereto, had been issuttat by
IASB, which are not yet effective to these consokdafinancial statements. Except for those descrired
pages 73 and 74 (IFRS 9 — Financial InstrumentshefAnnual Report and Accoun2909, the HSBC
France group does not expect the adoption of anliesfe to have a significant effect on these cdchesteid
financial statements.

2 Accounting policies

The accounting policies adopted by HSBC Francelesé condensed interim consolidated financial rekatés
are consistent with those described on Note 2 pagés 85 of the Annual Report and Accounts 2009, exaep
discussed in Note 1 - Basis of preparation.

3 Business combination and discontinuing operations

HSBC Financial Products (France)

In the second quarter of 2009, the Management of (i$Bance and HSBC Financial Products (France)
announced the sale of the activity of HSBC Finaneraducts (France) to HSBC Bank plc Paris Branch.

This sale was effective in November 2009. At 31 Decerib89, some operations remained on HSBC Financial
Products (France) balance sheet and were transfiertbd first half year of 2010. As required by &8, at 30
June 2009, and at 31 December 2009, HSBC Financ@duets (France) assets and liabilities have been
recognized and measured respectively as "Assetsifidaisas held for sale" and "Liabilities classifias held for
sale". Its results for the second half of 2009 mesented separately in the line item "Net profitdistontinued
operations”.

HSBC Financial Products (France) merged with HSBC d&amn 30 June 2010, with effect frori danuary
2010. This merger had no impact on the HSBC Frarmepgconsolidated statements.
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Financial results for the first half of 2010 (continued)

4  Dividends
Dividends related to 2010
On 27 July 2010, the Board of Directors approvednéerim dividend of EUR 5.85 per share. This dividevasbs
paid with respect to the 67,437,820 shares in issuthat date, making a total payment of EUR 394 Hiami
The interim dividend was paid on 28 July 2010.
The Board of Directors will propose a final dividetadshareholders at its Board meeting in Februafyl20hen
it approves the 2010 annual accounts.
Dividends related to 2009
On 29 July 2009, the Board of Directors approveds finterim dividend of EUR 3,70 per share. Thisidwnd
was paid with respect to the 67,437,820 shares ureiss that date, making a total payment of EUR 249.5
million.
On 18 November 2009, the Board of Directors approvedcand interim dividend of EUR 6.24 per share. This
dividend was paid with respect to the 67,437,820eshar issue on that date, making a total paymeriiR
420.8 million.
Following proposals by the Board of Directors, at fhenual General Meeting held on 11 May 2010, it was
decided not to distribute any further dividendsdspect of the 2009 results.

5 Earnings and dividends per share

30 June 30 Jun 31 Decembe
(in euros) 2010 2009 2009
Basic earnings per share 6.17 3.87 5.15
Diluted earnings per share 6.17 3.83 5.10
Dividends per share 5.85 3.70 9.94

Basic earnings per ordinary share were calculatedivigiing the earnings of EUR 416 million by the noen of
ordinary shares outstanding, excluding own shardd, h&f 67,437,820 (first half of 2009: earnings of
EUR 261 million and 67,437,820 shares; full year@0&arnings of EUR 347 million and 67,437,820 weighte
average number of shares).

Diluted earnings per share were calculated by digidive basic earnings, which require no adjustmenthe
dilutive effects of potential ordinary shares (irdihg share options outstanding not yet exercisbg)the
weighted average number of ordinary shares outsignéixcluding own shares held, plus the weightedaaeer
number of ordinary shares that would be issued dimary conversion of all the potential dilutive ardry shares
of 67,437,820 (first half of 2009: 68,225,697 skaffell year 2009: 68,042,070 shares). At 30 JunkO2there
are no outstanding options which will dilute earsipgr share.

15



HSBC FRANCE

Financial results for the first half of 2010

6

Impairment allowances and charges

(continued)

Loan impairment charges and other credit risk fmionis comprise:

30 June 30 Jun¢ 31 Decerbel
(in millions of euros) 2010 2009 2009
Individually assessed impairment allowances
New allowances 158 180 282
Release of allowances no longer required (93) (85) (103)
Recoveries of amounts previously written off Q) 1) 2
64 94 177
Collectively assessed impairment allowances
New allowances 1 8 8
Release of allowances no longer required (12) 3) )
Recoveries of amounts previously written off - - -
(20) 5 1
Total charge for impairment losses 54 99 178
Banks - - -
Customers 54 99 178
Other credit risk provisions - - -
Impairment charges on debt security investmentiadle-for-sale - - (2)
Loan impairment charges and other credit risk provisons 54 99 177
Customer charge for impairment losses as a peraepfagosing gross loans and
advances 011%  0.18% 0.35%
Balances outstanding
Non-performing loans 1,329 1,200 1,298
Individually impairment allowances 645 570 604
Gross loans and advances 90,204 86,669 81,167
Total allowances cover as a percentage of non-perfoing loans and advances 4853 % 47.50 % 46.53 %
1  Percentage not annualised for 30 June closing.
Movement in allowance accounts on total loans avduaces
30 June 2010
Individually Collectively
(in millions of euros) assessed assessed Total
At 1 January (604) (78) (682)
Amounts written off 22 - 22
Release of allowances no longer required 93 11 104
(Charge) to income statement (158) 1) (159)
Exchange and other movements 2 - 2
At 30 June (645) (68) (713)
30 June 2009
Individually ~ Colledively
(in millions of euros) assessed assessed Total
At 1 January (525) 77) (602)
Amounts written off 48 - 48
Release of allowances no longer required 85 3 88
(Charge) to income statement (180) (8) (188)
Exchange and other movements 2 - 2
At 30 June (570) (82) (652)
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31 December 2009
Individually ~ Colledively

(in millions of euros) assessed assessed Total
At 1 January (525) (77) (602)
Amounts written off 91 - 91
Release of allowances no longer required 103 7 110
(Charge) to income statement (282) (8) (290)
Exchange and other movements 9 - 9
At 31 December (604) (78) (682)
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Financial results for the first half of 2010 (continued)

7  Fair value of financial instruments

Fair values are determined in accordance with thbadelogy set out in the Annual Report and Acco@®39
in the accounting policies on pages 74 to 85 ardoite 28 on pages 118 to 124.

The following table provides an analysis of the gdsri the valuation of financial assets and finahtabilities
measured at fair value in the consolidated findrst&ements :

Valuation techniques:

Level 3 -
with
Level1- Level 2- significan Amount:

Quotec using non-  Third with

marke observabli observabl Party HSBC
(in millions of euros) price inputs inputs  Total entities Total
At 30 June 2010
Assets
Trading assets 57,632 993 - 58,625 6,380 65,005
Financial assets designated at fair value - 608 - 608 4 612
Derivatives 3 54,691 8 54,702 20,410 75,112
Financial investments 2,351 840 - 3,191 170 3,361
Liabilities
Trading liabilities 39,305 1,855 - 41,160 3,460 44,620
Financial liabilities at fair value 5,696 - 5,696 - 5,696
Derivatives 3 50,807 8 50,818 23,740 74,558
At 30 June 2009
Assets
Trading assets 57,466 3,400 - 60,866 5,443 66,309
Financial assets designated at fair value 514 - 514 4 518
Derivatives 13 43,737 5 43,755 18,990 62,745
Financial investments 4,219 720 170 5,109 170 5,279
Liabilities
Trading liabilities 25,102 1,983 - 27,084 2,764 29,849
Financial liabilities at fair value - 3,795 - 3,795 - 3,795
Derivatives - 42,694 3 42,697 19,083 61,780
At 31 December 2009
Assets
Trading assets 55,073 1,409 - 56,482 5,047 61,529
Financial assets designated at fair value 591 - 591 4 595
Derivatives 6 37,825 6 37,837 18,120 55,957
Financial investments 4,038 940 - 4,978 170 5,148
Liabilities
Trading liabilities 32,185 1,791 - 33,976 1,178 35,154
Financial liabilities at fair value - 3,881 - 3,881 - 3,881
Derivatives 1 35,342 3 35,346 20,262 55,608

18



HSBC FRANCE

Financial results for the first half of 2010 (continued)

The following table provides an analysis of the failue of financial instruments not measured atvalue in the
balance sheet. For all other instruments the fireris equal to the carrying value:

30 June 2010

30 June 2009

31 December 2009

Carrying Fair Carrying Fair Carrying Fair
(in millions of euros) value Value value Value value value
Assets
Loans and advances to banks 39,435 39,440 31,410 31,415 30,705 30,707
Loans and advances to customers 50,056 49,503 54,607 54,114 49,780 49,586
Liabilities
Deposits by banks 39,452 39,452 45,097 45,097 41,035 41,035
Customer accounts 56,538 56,557 61,122 61,144 49,338 49,344
Debt securities in issue 15,541 15,603 18,923 18,923 14,769 14,778
Subordinated liabilities 166 169 166 169 166 169
Analysis of Asset Backed Securities
The table above shows the group’s market risk axgo® asset backed securities.
30 June 2010 30 June 2009
CDs< Net CDs Nel
Gross gros: Principal Carryin% Gros: gros: Principal Carryin
(in millions of euros) principal®> protection®  exposure’ amount" principal® protection®  exposuré  amoun
- High gradé 259 - 259 231 33C - 330 254
-rated Cto A 38 - 38 27 3 - 3 2
- not publicly rated 4 - 4 4 6 - 6 6
Total Asset Backed
Securities 301 - 301 262 33¢ - 339 262
31 December 2009
CDs Nef
Gross gros: Principal  Carryin
(in millions of euros) principal® protection® exposuré  amoun
- High gradé 263 - 263 237
-rated Cto A 24 - 14 21
- not publicly rated 19 - 19 17
Total Asset Backed
Securities 306 - 306 275

1 High grade assets rated AA or AAA.

2 The gross principal is the redemption amount oriunitg or, in the case of an amortising instrumetiite sum of the future

redemption amounts through the residual life ofgbeurity.

3 A CDS is a credit default swap. CDS protection @pal is the gross principal of the underlying inshent that is protected by

CDSs.

4 Net principal exposure is the gross principal antoohassets that are not protected by CDSs. luihes assets that benefit from

monoline protection, except where this protect®purchased with a CDS.
5  Carrying amount of the net principal exposure.
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8 Risk management

All the group’s activities involve analysis, evalioat, acceptance and management of some degreskobrri
combination of risks.

The most important types of risk arising from finah instruments are credit risk (which includes roy and
cross-border risk), liquidity risk and market riihe management of these risks is discussed iArtheal Report
and Accounts 2009 on pages 128 to 150.

There have been no significant change in HSBC Framisk factors and uncertainties relative to thdsscribed
in the Annual Report and Accounts 2009 as at 31 Deee2®09. Furthermore, no major change in the coming
six months is anticipated to date.

Only changes in the HSBC France management of tke aisd significant evolution of those risks arecltised
below.

Credit risk management

The credit quality of the group’s financial assas fiemained broadly consistent with the positiotired in the
Annual Reporaand Accounts 2009 detailed in pages 128 to 138.

Credit quality of financial instruments

The five classifications below describe the credialdy of the group’s lending, debt securities paivs and
derivatives. These categories each encompass a adngore granular, internal credit rating gradssigned to
wholesale and retail lending business, as well aseternal ratings attributed by external agenc@eslebt
securities.

Quality Classification

Wholesale lenthg

and Derivatives Retail lending Debt securities / other
Strong CRR1to CRR 2 EL1toEL2 A- and above
Good CRR 3 EL3 BBB+ to BBB-
Satisfactory CRR 4to CRR 5 El4t0 EL5 BB+ to B+, and unrated
Sub-Standard CRR6to CRR 8 EL6to EL8 B and below
Impaired CRR 9 to CRR 10 EL9to EL 10 Impaired

Quality classification definitions

“Strong”: exposures demonstrate a strong capadityneet financial commitments, with negligible or low
probability of default and/or low levels of expectabs. Retail accounts operate within applicabledpob
parameters and only exceptionally show any periadetihquency.

“Good”; exposures require closer monitoring and dest@te a good capacity to meet financial commitsyen
with low default risk. Retail accounts typically shawly short periods of delinquency, with any lossgzeeted
to be minimal following the adoption of recovery pegses.

“Satisfactory”: exposures require closer monitorargl demonstrate an average to fair capacity td fimsecial
commitments, with moderate default risk. Retail acts typically show only short periods of delinqugneith
any losses expected to be minor following the adopdif recovery processes.

“Sub-standard”: exposures require varying degfespecial attention and default risk is of greatencern.
Retail portfolio segments show longer delinquenesiqas of generally up to 90 days; past due aneipected
losses are higher due to a reduced ability to at#ighese through security realisation or otheswexy processes.

“Impaired”: exposures have been assessed, indilydoa collectively, as impaired. The group observbe
disclosure convention, reflected in the qualityssification definitions above, that all retail acots delinquent
by 90 days or more are considered impaired. Sucbuets may occur in any EL grade, whereby in thghéii
quality grades the grading assignment will reflbéet offsetting of the impact of delinquency statysctedit risk
mitigation in one form or another.

More explanation on the quality classification digclosed in the 2009 Annual Report and Accounts [dz34.
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Distribution of financial instruments by credit qugli
30 June 2010

Neither past due nor impaired

Past dur
Sub- not Impairment

(in millions of euros) Strong Gooc Satisfactory standarc impairec  Impaired allowances Total
Cash and balances at

central banks 7,951 - - - - - - 7,951
Items in the course of
collection from other banks 941 B B - - - B 941
Trading assets 58,086 1,847 5,050 22 - - - 65,005
Treasury and other

eligible bills 36,321 H - - - - - 36,321
Debt securities 9,074 874 255 - - - - 10,203
Loans and advances

to banks 11,857 958 693 22 . - - 13,531
Loans and advances to

customers 834 14 4,102 - - - - 4,95(
Financial assets designated

at fair value 612 - - - - - - 612
Treasury and other

eligible bills - - - - - - - -
Debt securities 5 1 - - - - - 5
Loans and advances

to banks - - - - - - - -
Loans and advances to

customers 607 - - - - - 607
Derivatives 54,766 17,009 3,189 148 - - - 75,112
Loans and advances held :

amortised cost 61,748 15,201 10,537 883 506 1,329 (713) 89,491
Loans and advances

to banks 33,007 3,38 3,03¢ 7 - - - 39,435
Loans and advances to

customers 28,74 11,81 7,494 876 50¢ 1,329 (713 50,056
Financial investments 2,678 55 106 - - - - 2,839
Treasury and other similar

bills 410 - - - - - 410
Debt securities 2,268 55 106€ - - - - 2,429
Other assets 11 - 1,876 - - - - 1,887
Endorsements and

acceptances - - - - - - - -
Accrued income and other 11 - 1,87¢ - - - - 1,887
Total 186,793 34,112 20,758 1,053 506 1,329 (713) 243,838
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30 June 2009

Neither past due nor impaired

Past du
Sub- nol Impairmen
(in millions of euros) Strong Gooc Satisfactory standarc impairec  Impairec allowances Total

Cash and balances at central
banks 1,383 - - - - - - 1,383

Items in the course of
collection from other

banks 1,117 - - - - - - 1,117
Trading assets 57,632 1,621 7,047 9 - - - 66,309
Treasury and other

eligible bills 40,10 - . - - - - 40,106
Debt securities 5,782 143 3,811 - - - - 9,684
Loans and advances

to banks 11,030 1,326 207 9 1 - - 12,572
Loans and advances to

customers 764 152 3,024 . - - - 3,945
Financial assets designated

at fair value 518 - - - - - - 518
Treasury and other

eligible bills - - - - - - -
Debt securities 4 - . - - - - 4
Loans and advances

to banks 3 - - - - - - -
Loans and advances to

customers 514 . . . - - - 514
Derivatives 52,013 8,124 2,426 182 - - - 62,745
Loans and advances held at

amortised cost 58,837 13,713 11,538 706 675 1,200 (652) 86,017
Loans and advances

to banks 28,665 1,33( 1,401 14 1 - - 31,41
Loans and advances to

customers 30,112 12,383 10,137 697 674 1,20¢ (652 54,607
Financial investments 3,079 61 1,506 - - - - 4,646
Treasury and other similar

bills 2,037 - . - - - - 2,037
Debt securities 1,042 61 1,506 - - - - 2,609
Other assets 66 - 1,791 - - - - 1,857
Endorsements and

acceptances - - 2 - - - - 2
Accrued income and other 66 - 1,784 - - - - 1,854
Total 174,645 23,519 24,308 897 675 1,200 (652) 224,592
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31 December 2009

Neither past due nor impaired

Past du
Sub- nol Impairmen

(in millions of euros) Strong Gooc Satisfactory standarc impairec  Impairec allowances Total
Cash and balances at central

banks 586 - - - - - - 586
Items in the course of
collection from other banks 1,079 B B B B B - 1,079
Trading assets 57,214 2,475 1,827 13 - - - 61,529
Treasury and other

eligible bills 38,126 - . - - - - 38,12%
Debt securities 8,784 1,454 221 - - - - 10,41%
Loans and advances

to banks 9,571R 909 240 13 1 - - 10,734
Loans and advances to

customers 783 112 1,36( . - - - 2,255
Financial assets designated

at fair value 595 - - - - - - 595
Treasury and other

eligible bills - - - - - - -
Debt securities 4 - . - - - - 4
Loans and advances

to banks 3 . . . - - - -
Loans and advances to

customers 591 . . . - - - 591
Derivatives 40,935 13,020 1,847 155 - - - 55,957
Loans and advances held at

amortised cost 55,422 13,591 9,335 809 712 1,298 (682) 80,485
Loans and advances

to banks 27,187 2,604 913 - - - - 30,70%
Loans and advances to

customers 28,235 10,986 8,427 809 717 1,298 (682 49,78
Financial investments 4,287 53 149 - - - - 4,489
Treasury and other similar

bills 2,017 - . - - - - 2,017
Debt securities 2,2¥5 53 149 - - - - 2,471
Other assets 71 - 1,500 - - - - 1,571
Endorsements and

acceptances - - - - - - - -
Accrued income and other 71 - 1,50(¢ - - - - 1,571
Total 160,189 29,139 14,658 977 712 1,298 (682) 206,291
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Netting of derivatives

In accordance to the netting rules in IAS 32 onrfoial assets and liabilities, the derivative fafue which was
not netted amounted to EUR 68 billion at 30 JuneD2@EUR 57 billion at 30 June 2009, EUR 50 billion34t
December 2009).

At 30 June 2010 At 30 June 2009 At 31 December 2009
Amount for Amount fo Amount fo
which HSBC which HSB( which HSB(
has a legall* Net tota has a legall has a legall
(in millions enforceabl¢  credit Book enforceabll  Net tota enforceabl Net tota
of euros) Book value right * risk  value right ' credit risk Book value right* credit risk
Derivatives 75,112 (68,190) 6,922 62,745 (56,870) 5,875 55,957 (50,227) 5,730

1  Against derivatives with the same counterparties.

Impairment assessment

Management regularly evaluates the adequacy oéstablished allowances for impaired loans by concgic
detailed review of the loan portfolio, comparingfpemance and delinquency statistics with histortoahds and
assessing the impact of current economic conditions

Two types of impairment allowance are in place:\idlially assessed and collectively assessed (se=2Ngton
pages 76 and 77 of the financial statements iltiraial Report and Accounts 2009).

Liquidity and funding management

The Liquidity and funding management has remaineshdly consistent with those described in the Annual
Report and Accounts 2009 detailed in pages 138@0 14

Medium and long term debt

The medium and long term debt amounts for EUR 1#lidrbas at June 2010, in increase compared to EUR
billion as at the end of December 2009. This in@esasiue to the EUR 3.7 billion that has been issueke first
half of 2010, including :

- EUR 1.8 billion under the Covered Bond format,resgnting two issues, the inaugural issue of EUR 1.5
billion for 7 years, and a placement of EUR 0.8dpilin CHF;

- EUR 1.9 billion of private placement unsecurediéss

Certificates of deposits

The maturity profile of the certificates of depasg shown below:

(in millions of euros) 30 June 201 30 June 20C 31 December 2009
Maturity
below 1 month 3,571 7,65( 2,742
between 1 & 2 months 2,55k 1,70( 3,367
between 2 & 3 months 897 3,221 2,505
above 3 months 1,11C 62C 571
Total 8,13¢ 13,197 9,185
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Regulatory ratio

Regarding the regulatory liquidity ratio, HSBC Franhas met the French regulat@uforité de Contrdle
Prudentie) requirement in maintaining during the first haff2010 a ratio well in excess of 100 per cent. The
regulatory liquidity ratio, which measures the pagdrone-month liquidity gap, averaged 124 per éenhe first
half of 2010 for the parent company.

HSBC France applied on 30 June 2010 the new regnlaties further to the implementation of the "afréti 5
mai 2009" relating to identification, measurememiganagement and control of the liquidity risk. Timew
regulation rules had no significant incidence on E9Bance's liquidity ratio.

Market risk management

The objective of the Group’s market risk monitorisgo manage and control market risk exposuregderato
optimise return on risk while maintaining a markebfipe consistent with its status as a major providé
financial products and services.

The Market risk management has remained broadlgistamt with those described in the Annual Report and
Accounts 2009 detailed on pages 140 to 148.

Market risk assessment tools
Value at Risk

One of the principal tools used by the Group to norrahd limit market risk exposure is VaR (Value &kR An
internal model of HSBC France is used to calculatB.Va

VaR is a technigue that estimates the potentiabkb#sat could occur on risk positions as a reduth@avements

in market rates and prices over a specified tintizbo and to a given level of confidence (for the@r, 99 per
cent). HSBC France calculates VaR daily. The VaR madetl by HSBC France, as for the Group, is based on
historical simulation.

The historical simulation model derives plausibleufe scenarios from historical market rates tiewes, taking
account of inter relationships between differentkaty and rates, for example between interest ra$caeign
exchange rates. Potential movements in marketspdce calculated with reference to market data fitwenlast
two years. The internal model of HSBC France was &#idl again by the French Banking Commission in 2007
for capital requirement calculations. Since Jan2&§7, HSBC France has been calculating a one-dRy Va

Although a useful guide to risk, VaR should alwaywieeved in the context of its limitations. For exaeipl

— the use of historical data as a proxy for edtmgafuture events may not encompass all potemaints,
particularly those which are extreme in nature;

— the use of a one-day holding period assumesathpbsitions can be liquidated or hedged in oag. d'his
may not fully reflect the market risk arising ahés of severe illiquidity, when a one-day holdingqe may
be insufficient to liquidate or hedge all positido#y;

— the use of a 99 per cent confidence level, Hiniden, does not take into account losses thaghmhioccur
beyond this level of confidence; and

— VaR is calculated on the basis of exposures andsig at the close of business and therefore does
necessarily reflect intra-day exposures.

HSBC France recognises these limitations by supplénge its VaR limits by sensitivity limit structures
Additionally, stress testing scenarios are applibdth on individual portfolios and on HSBC France’s
consolidated positions. Stress scenarios are dkfige group of specialists in Paris (market headlstrollers) in
accordance with Group rules and practices.

VaR captures the traditional risk factors directhgervable on a daily basis, such as exchange nategst rates,
equity prices, etc., but does not take accounbtéitial changes in more exotic factors such aetagions, basis
risk, return to mean parameters, future dividengeetations, etc. Therefore, since 31 December 2d8BC
France also calculates an additional VaR measuledcadd-On VaR” in respect of these exotic risk fasto
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The one-day VaR on market exposures, taking intowdcboth market trading and structural interest resk,
amounted to:

One-day VaR wiibut Add-On
(in millions of euros) Add-On perimeter VaR
At 30 June 2010 19.12 5.40
At 31 December 2009 15.08 6.93

One-day VaR without Add-On perimeter Add-On VaR

(in millions of euros) Average Minimum Maximum Average Minimum Maximum
2010 19.30 14.23 25.62 6.68 5.32 8.36
2009 18.76 12.55 26.76 6.73 5.81 7.93

The VaR and the Var Add-On remained quite stable iaviesage and in its maximum.

Back testing

The model is back-tested by taking 99 per cent;dmeVaR figures and comparing them with daily prorfa
results determined from changes in market pricesragig constant positions. Back-testing is caroet on a
D+2 basis by business area and for all of the HSB@d& group’s market positions.

It allows the model to be validated, ensuring thet tecorded result, in absolute terms, is lower ttien
calculated one-day VaR in 99 per cent of cases.

Pro forma back testing June 2009-June 2010
(in millions of euros)
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I P&L pro-forma Global HSBC France 1 jour
VaR Globale HSBC France 99% 1j (y.c. périmétre Add- On)

HSBC France did not record any back testing breaichiém® past year.

Fair value and price verification control

Where certain financial instruments are carriedhenGroup’s balance sheet at fair values, it isGheup policy
that the valuation and the related price verifmatprocesses be subject to independent testingsatiie Group.
Financial instruments which are accounted for omievialue basis include assets held in the tragiofolio,
financial instruments designated at fair valuejgatiions related to securities sold short, all d#ive financial
instruments and available-for-sale securities.
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The determination of fair values is therefore anigant element in the reporting of the Group’s GlbMarkets
activities.

All significant valuation policies, and any chandhereto, must be approved by Senior Finance Managem
The Group’s governance of financial reporting regsiithat Financial Control Departments across theighe
independent of the risk-taking businesses, with Rimance functions having ultimate responsibility the
determination of fair values included in the finmhstatements, and for ensuring that the Grouplgigs and
relevant accounting standards are adhered to.

Trading

Market risk in trading portfolios is monitored amdntrolled at both portfolio and position levelsings a
complementary set of techniques, such as VaR amkmrevalue of a basis point, together with stress an
sensitivity testing and concentration limits. Theégehniques quantify the impact on capital of defirmarket
movements.

Other controls include restricting individual opérat to trading within a list of permissible instrents
authorised by Wholesale & Market Risk, and enfagaiilgorous new product approval procedures. In @adr,
trading in the more complex derivative productsaacentrated with appropriate levels of product eigeand
robust control systems.

HSBC France’s policy on hedging is to manage ecoagaisk in the most appropriate way without regardaas
whether hedge accounting is available, within limggarding the potential volatility of reported eags.
Trading VaR is further analysed below by risk type positions taken with trading intent and by paosisi taken
without trading intent (not significant for HSBC Fra):

Total trading VaR by risk type

Foreign  Interest rate

(in millions of euros) exchange trading Equity Total
At 30 June 2010 0.04 19.06 0.01 19.02
At 31 December 2009 0.10 15.44 0.43 15.51
Average

2010 0.09 19.06 0.25 19.00
2009 0.30 19.51 3.86 18.60
Minimum

2010 0.01 14.14 0.01 14.13
2009 0.03 12.90 0.30 12.89
Maximum

2010 0.23 26.01 0.50 26.02
2009 0.93 28.38 7.95 26.96

Positions taken with trading intent — VaR by risk type

Foreign Interest rate

(in millions of euros) exchange trading Equity Total
At 30 June 2010 0.04 18.72 0.01 17.86
At 31 December 2009 0.10 15.08 0.43 13.92
Average

2010 0.09 18.96 0.25 17.85
2009 0.30 19.43 3.86 17.19
Minimum

2010 0.01 13.65 0.01 13.35
2009 0.03 13.23 0.30 11.99
Maximum

2010 0.23 24.86 0.50 24.03
2009 0.93 35.77 7.95 24.18
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Positions taken without trading intent — VaR by risktype

Foreign Interest rate

(in millions of euros) exchange trading Equity Total
At 30 June 2010 - 1.17 - 1.17
At 31 December 2009 - 1.59 - 1.59
Average

2010 - 1.15 - 1.15
2009 - 1.42 - 1.42
Minimum

2010 - 0.78 - 0.78
2009 - 0.91 - 0.91
Maximum

2010 - 1.99 - 1.99
2009 - 2.78 - 2.78

Sensitivity analysis

At 30 June 2010, HSBC France Global Markets was expospdrticular to interest rate risk: directionelirve
and spread (i.e. relative difference) for the wasiewaps and securities curves, denominated in ,eirdke
Eurozone, whether these notes are from sovereigergment issuers in the Eurozone, supranationaklissu
government agencies or issuers of covered bondsngrab of these sensitivities, the main exposuetate to
total net sensitivity to the interest rate spreativeen all securities and swaps in euros, as webrasitivities to
the respective curves of European government notes.

correlation, primarily in relation to EUR and USD.

All of these sensitivities reflect the fact that HSBEance Global Markets acts as market-maker and on
proprietary basis in the markets concerned.

All of these sensitivities are assessed and measureddaily basis using standard conventional nusttas used
by the industry.

The amounts consumed are subject to market riskslidefining the amount of residual exposure ausearin
intraday trading and at the close of each tradasgisn.

An aggregate representation is HSBC France Global éfigrkk-day 99 per cent VaR at 30 June 2010: USD -23.3
million.

At 30 June 2010, HSBC France held in its non-tragimigfolio a limited net exposure to the fixed inacamarket
with maturity of 1 year, and a limited debt secestposition against interest rate swaps, with shaturity of
less than 2 years.

Financial instruments of Global Banking and Markets-trading portfolios are valued for financial oejing
purposes, and the sensitivity of the value to thesteuments to fluctuations in interest rates$® @omputed.

Parallel shift up of one basis point of the rateveuvould lead the value to move by EUR 163 thouganuiease
in case of rate curve decrease and inversely i @Ba rate curve increase).

Capital adequacy reporting

The internal model allows the daily calculation oflMaat Risk for all positions. It has been approbgdthe
French Autorité de Contréle Prudentiel for regulptoapital adequacy calculations. At 30 June 2010 argil
December 2009, it covered almost all market riskbiwiHSBC France. Risks not covered by the internadieh
are measured using the standardised approach dewsthe Bank of International Settlements andspased
into French law by CRBF regulation 95-02.
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Capital requirements with respect to market risleskbdown as follows (in millions of euros):

30 June 2010 31 December 2009
(in millions of euros) BIS CAD BIS CAD
Internal Model *: 305.76 305.76 248.21 248.21
Foreign exchange risk 0.87 0.87 2.00 2.00
General interest rate risk 305.37 305.37 257.79 257.79
General equities risk 2.69 2.69 33.69 33.69
Netting effet (3.18) (3.18) (45.27) (45.27)
Standards methods: 71.76 71.76 64.60 64.60

Foreign exchange risk - - - -
General interest rate risk - - - -
Specific interest rate risk 71.76 71.76 64.60 64.60
General equities risk - - - -
Specific equities risk - - - -
Total 377.52 377.52 312.81 312.81

1 Including the Add-On perimeter.

Capital management and risk cover and regulatory raibs
Capital measurement and allocation

The Autorité de Contréle Prudentidthe French banking commission) is the supervifothe HSBC France
group and, in this capacity, receives informationte capital adequacy and sets minimum capitalirements.

There have been no changes in the Directives andreatents and in the calculation methodology dutimey
first half.

Calculation methodology and capital managemenesidbed in the Annual Report and Accounts 2009 pages
to 59.

The HSBC France group does not publish its own seillair 3 disclosures but it is included in thedésures
that HSBC Holdings makes available on the investations section of its website.
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Regulatory capital position
The table below sets out the analysis of regulatapjtal:

Composition of consolidated regulatory capital

30 June 30 Jun 31 Decembe
2010 2009 2009
(in millions of euros) Basel Il Basel Il Basel Il
Tier 1:
Shareholders’ funds of the parent company 5,556 5,541 5,06pD
Non controlling interests 51 48 48
Less: dividends payable to the parent company (394 (250
Less: items treated differently for the purposesagfital adequacy 173 (34 (76
Less: goodwill capitalised and intangible assets (367 (373 (370
Less: deductions in respect of expected losses (205 (72 (101
Less: investments in credit institutions exceedifigp of capital (256 77 (202
Total qualifying tier 1 capital 4,312 4,683 4,359
Tier 2:
Reserves arising from revaluation of property anctalised gains on
available-for-sale securities 68 97 112
Perpetual subordinated loan and term-subordinated | 144 181 181
Less: deductions in respect of expected losses (105 (72 (201
Less: investments in credit institutions exceedifigp of capital (207 77 (192
Total qualifying tier 2 capital - 29 -
Investments in other banks and other financialtingins (4) 4 4
Total capital 4,308 4,708 4,355
Total Basel | risk-weighted assets 41,592 46,007 43,544
Total Basel Il risk-weighted assets 35,448 43,937 35,592
Capital ratios:
Total capital 12.2% 10.7% 12,2%
Tier 1 capital 12.2% 10.7% 12.2%

The above figures were computed in accordance watlEth Banking Consolidation Directive and #hetorité de
Contréle PrudentiePrudential Standards. The group complied withAbtorité de Contréle Prudentisl capital
adequacy requirements throughout 2010 and 2009.

In 2008, HSBC France granted a EUR 650 million suipattdd loan to HSBC Bank plc and as a result, thpetO
cent capital limit for such investments was exceede/R 256 million were deducted from Tier 1 capaad
EUR 107 million from Tier 2 capital as at 30 Jund@QEUR 202 million were deducted from Tier 1 capitat
EUR 192 million from Tier 2 capital as at 31 DecemP@9).

Tier 1

Taking into account the impact of the deductiomaspect of Expected Loss under Basel 1l and theat&mh in
respect of investments in banks, the net changéeinl capital is primarily due to the net inconue the half
year of EUR 416 million less the interim dividendEBR 394 million, the change in own debt credit sgref
EUR 70 million and the sale and leaseback of HSB@derdeadquarter (103 avenue des Champs Elyséd$and
rue Vernet) (net reevaluation reserve measuredetRS transition) of EUR 63 million.

Tier 2

Taking into account the impact of the deductiomespect of Expected Loss under Basel Il and theat&mh in
respect of investments in banks, the net chandgEen2 capital is primarily due to the sale andskdzack of
HSBC France headquarter (103 avenue des ChampseElgs® 15 rue Vernet) (45 per cent of the gross
reevaluation reserve measured on the IFRS trankitd EUR - 43 million and subordinated debt disdoah
EUR - 37 million.
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Basel Il international solvency ratio

The HSBC France group’s Basel Il international setyeratio was 12.2 per cent at 30 June 2010, coedpaith
a minimum requirement of 8 per cent. The group’srTi capital ratio was 12.2 per cent compared with a
minimum requirement of 4 per cent.

Under the Basel Il definitions, total HSBC Franceugreapital amounted to EUR 4.3 billion at 30 Jung®@ ®f
which EUR 4.3 billion was Tier 1 capital.

The corresponding risk-weighted assets totalled E&IR Billion, broken down as follows:

(in billions of euros) 30 June 2010 30 June 2009 31 December 2009
Credit risks 26.7 34.5 27.7
Market risks 4.7 54 3.9
Operational risks 4.0 4.0 4.0
Total 35.4 43.9 35.6

Large exposures

The HSBC France group complies with the FreAalorité de Controle Prudentisirules, which require the
following:

— exposure to a group of clients deemed to have dhee sheneficial owner is limited to 20 per cent of ne
capital if the beneficial owner is investment grade 15 per cent if non-investment grade;

— the aggregate of individual exposures exceedinget@ent of net capital is limited to eight time=t papital.
Eighteen groups had individual exposures exceetliinger cent of net capital at 30 June 2010.

Loan loss provisions

At 30 June 2010, loan loss provisions representel @& cent of the HSBC France group’s total doulzthd
non-performing exposure.

Special Purpose Entities
See developments in the Annual Report and Accol@8 2n page 150.

9 Contingent liabilities and contractual commitments

a Contingent liabilities and commitments

30 June 30 June 31 December

(in millions of euros) 2010 2009 2009
Contract amounts
Contingent liabilities
Acceptances and endorsements - - -
Guarantees and assets pledged as coll

security 5,451 6,468 6,810
Other contingent liabilities 42 29 35

5,493 6,497 6,845

Commitments
Documentary credits and short-term trade-

related transactions 404 303 302
Undrawn note issuing and revolving

underwriting facilities - - -
Undrawn formal stand-by facilities, credit lines

and other commitments to lend:

— 1 year and under 4,990 5,252 5,201
—over 1 year 12,218 12,134 12,124
17,612 17,689 17,627
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The above table discloses the nominal principal wart® of third party off-balance sheet transactions.
Contractual amounts represent the amounts athisild contracts be fully drawn upon and clients diéfa

The total of the contractual amounts is not repregive of future liquidity requirements.

b Guarantees

The group provides guarantees and similar undegakon behalf of both third party customers anckioth
entities within the group. These guarantees generally provided in the normal course thé
group’s banking business. The principal types @&rgotees provided, and the maximum potential amount
future payments which the group could be requicechaike at the period were as follows :

30 June 30 Juni 31 Decembe

(in millions of euros) 2010 2009 2009
Guarantee type
Financial guaranteés 1 439 2
Standby letters of credit which are financ

guarantee$ 531 677 2,013
Other direct credit substitutéds 739 289 396
Performance bonds 1,475 1,543 1,456
Bid bonds® 25 28 28
Standby letters of credit related to particular

transaction$ - - -
Other transaction-related guarantéés 2,680 3,492 2,915
Other items 42 29 35
TOTAL 5,493 6,497 6,845

1 Financial guarantees include undertakings to fulfie obligations of customers or group entitiesutiche obligated
party fail to do so.

2 Stand-by letters of credit which are financial gaiatees are irrevocable obligations on the part &€ France to pay a
third party when a customer fails to meet a comitm

3 Other direct credit substitutes include re-insuranietters of credit and trade-related letters oedit issued without
provision for the issuing entity to retain title tee underlying shipment.

4  Performance bonds, bid bonds, stand-by lettersrefiic and other transaction-related guarantees arelertakings by
which the requirement to make payment under theamtee depends on the outcome of a future eventhwisi
unconnected to the creditworthiness of the customer

5 Including guarantees by the group in favour of otHSBC Group entities: EUR 475 million at 30 Jurtd@ (EUR 641
million at 30 June 2009, EUR 257 million at 31cBmber 2009).

Theamountdisclosedn the above table reflect the groups maximumexposue undera large numberof
individual guaanteeundertakingsThe risks and exposues arising from guamanteesare cgptured and
manaedin accordancevith the groups overall creditrisk mangementpoliciesandprocedues

The majority of the above guarantees have a termavé than one year. Those guarantees are subjéu t
groups anrual creditreview process

When the group gives a guaianteeon behalfof a customerit retainsthe right to recorer from tha
customemmountspaidunderthe guaantee

Provisions in respect of the group’s obligations utter outstanding guarantees

30 June 30 Jun 31 Deembe
(in millions of euros) 2010 2009 2009
Acceptances and endorsements - - -
Other items 1 2 2
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10 Segment analysis

The HSBC France group provides a comprehensive rafigeanking and related financial services to its
customers. The products and services offered ttowmuess are organised by customer groups and global
businesses:

Personal Financial Services (including Insuraactvity) offers a broad range of products and isessto
meet the personal banking, consumer finance andtlweadnagement needs of individual customers.
Personal banking products typically include currantl savings accounts, mortgages and personal, loans
credit cards, insurance, wealth management and dmchinternational payment services.

Commercial Banking product offerings include twevision of financing services, payments and cash
management, international trade finance, treasody @pital markets, insurance, wealth management and

investment banking services.

— Global Banking and Markets provides tailored fitiah solutions to major government, corporate and

institutional clients worldwide. The client-focusedsiness lines deliver a full range of banking célfizs

including investment banking and financing solusipa markets business that provides services iditcre

rates, foreign exchange, money markets and samurdérvices; global asset management services and

principal investment activities.
— Private Banking provides a range of services ¢etnthe banking, investment and wealth advisory si@éd
high net worth individuals.

The “Other” segment includes amongst other the ahamdrir value of own debt under fair value optionEUR
58 million (EUR -70 million as at 30 June 2009 andRE-145 million as at 31 December 2009) and the gain
the sale of the headquarters buldings for EUR 14liomi

HSBC France’s operations include a number of suppentices and head office functions. The costshefe
functions are allocated to business lines, whaeedppropriate, on a systematic and consisters.bas

Performance is measured based on segment profitebefcome tax, as included in the internal managem
reports that are reviewed by the group management.

No geographical information is given, as this infation is not relevant for HSBC France group whichmniyai
operates in France.

Profit/ (loss) for the period
30 June 2010

Personal
Financial Commercia Global Bankng Private Inter
(in millions of euros) Services Banking and Markets Banking Other Segment Total
Interest income 465 225 367 13 (33) - 1037
Interest expense (34) (38) (229) (2) 18 (52) (337
Net interest income 430 187 138 11 (15) (52) 700
Other operating income (41) 114 523 26 209 52 882
Total operating income 389 301 661 37 194 - 1582
Loan impairment charges and
other credit risk provisions @) (36) (11) 1 - - (54)
Net operating income 381 265 650 38 194 - 1529
Total operating expenses (326) (203) (351) (33) 27) - (940)
Operating profit 55 63 299 5 167 - 588
Share of profit in associates
and joint ventures - - - - - - -
Profit before tax - France 55 63 299 5 167 - 588
Perimeter difference’s (63)
Group Reporting differences (5)
Profit before tax - Legal 520

1 Mainly Insurance.
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30 June 2009

Persona
Financial Commercia Global Banlng Private Inter
(in millions of euros) Services Banking and Markets Banking Other Segment Total
Interest income 423 284 658 17 (63) - 1,319
Interest expense (78) (99) (494) (8) 0 (214) (892
Net interest income 345 185 165 9 (63) (214) 426
Other operating income 1) 109 702 22 (95) 214 951
Total operating income 344 294 866 31 (158) - 1,377
Loan impairment charges and
other credit risk provisions (17) (52) (31) 1 0 - (99)
Net operating income 327 242 836 32 (158) - 1,278
Total operating expenses (307) (204) (339) (31) 3 - (878)
Operating profit 20 39 496 1 (156) - 400
Share of profit in associates
and joint ventures - - - - - - -
Profit before tax - France 20 39 496 1 (156) - 400
Perimeter differences (66)
Group Reporting differences 11
Profit before tax - Legal 345
1 Mainly Insurance.
31 December 2009
Persona
Financial Commercia Global Banlng Private Inter
(in millions of euros) Services Banking and Markets Banking Other Segment Total
Interest income 886 526 1,070 31 (112) - 2,401
Interest expense (140) (148) (772) (11) 1 77y | (1,347
Net interest income 746 378 298 20 (111) (277) 1,054
Other operating income (43) 213 1,056 48 (130) 277 1,421
Total operating income 703 501 1,354 68 (241) - 2,475
Loan impairment charges and
other credit risk provisions (31) (102) (44) - - - (177)
Net operating income 672 489 1,310 68 (241) - 2,298
Total operating expenses (632) (415) (638) (66) 1 - (1,750)
Operating profit 40 74 672 2 (240) - 548
Share of profit in associates
and joint ventures - - - - - - -
Profit before tax - France 40 74 672 2 (240) - 548
Perimeter difference’s (123
Group Reporting differences (25)
Profit before tax - Legal 400

1  Mainly Insurance.
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11 Related party transactions

There is no significant amount due to associatdga@nt ventures.

Transactions detailed below include amounts dueotm/fHSBC France and fellow subsidiaries of HSBC
Holdings plc.

Balance a Balance ¢ Balance ¢
(in millions of euros) 30 June 2010 30 June 2009 31 December 2009
Assets
Trading assets 6,380 5,443 5,047
Financial assets designated at fair value 5 4 4
Derivatives 20,409 18,989 18,120
Loans and advances to banks 4,682 5,259 7,638
Loans and advances to customers 973 418 311
Financial investments 170 170 170
Other assets 121 1,355 2,698
Prepayments and accrued income 49 53 64
Liabilities
Deposits by banks 9,634 14,811 8,459
Customer accounts 315 86 136
Trading liabilities 3,459 2,764 1,319
Derivatives 23,740 19,083 20,262
Other liabilities 5 2,062 2,578
Accruals and deferred income 28 23 39
Subordinated liabilities 150 150 150

30 June 30 June 31 Decembe

(in millions of euros) 2010 2009 2009
Income Statement
Interest Incomé 44 79 150
Interest expense 20 126 152
Fee income 68 61 95
Fee expense 45 79 111
ains less losses from financial investm - - 8
Other operating income - 1 8
Dividend income - - 3
General and administrative expenses 1 23 52

1 InJune 2010, including interest on tradingetssand trading liabilities: EUR 7 million (June @® EUR 30 million).

12 Litigation

As at 30 June 2010 there is no litigation or arhitra proceedings likely to have a material impactHSBC
France’s financial position, its activities anduks, or consequently on the HSBC France group.
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13 Events after the balance sheet date

There have been no material events after the balsineet date which would require disclosure or aaligist to
the 30 June 2010 financial statements.

14 Investments

The table below shows the changes, in the first yedf- of 2010, in the legal perimeter publishedhia 2009
Annual Report and Accounts.

HSBC France group

interest

Consolidation 30 June 31 December
Consolidated companies Country  method* Main line of business 2010 2009
Additions :
Trinkaus Gesellschaft fur KMI oHG ~ Germany FC Financial company 90.0 -
Disposals :
HSBC Securities Sevices (France) France FC Financial company - 100.0
Liquidations and mergers:
HSBC Financial Products Frante France FC Financial company - 100.0
Deconsolidations :
No deconsolidations in the first half of the ye84 Q.
Changes in interest:
HSBC Duoblig France FC Financial company 78.1% 81.8%
HSBC Eotop France FC Financial company 99.6% 96.4%
Isére 2010 France FC Financial company 98.2% 95.0%

* FC: Full Consolidation.
1  Merger with HSBC France.
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3. Report of the Statutory Auditors on the interim financial information at
30 June 2010

For the six month period ended 30 June 2010
To the Shareholders,

Following our appointment as statutory auditorsybyr Annual General Meetings and in accordance
with article L.451-1-2 1l of the French MonetargicaFinancial Code (“Code monétaire et financier”),
we hereby report to you on:

— the review of the accompanying condensed inteomsolidated financial statements of HSBC
France S.A. for the six-month period ended 30 2016,

— the verification of the information containedline interim management report.

These condensed interim consolidated financiakstants are the responsibility of the Board of
Directors. Our role is to express a conclusionh@s¢ financial statements based on our review.

| - Conclusion on the financial statements

We conducted our review in accordance with protessistandards applicable in France. A review of
interim financial information consists of makinggiriries, primarily of persons responsible for
financial and accounting matters, and applying \ital and other review procedures. A review is
substantially less in scope than an audit conduatecccordance with professional standards
applicable in France and consequently does notlenebto obtain assurance that we would become
aware of all significant matters that might be itifead in an audit. Accordingly, we do not express
audit opinion.

Based on our review, nothing has come to our atenthat causes us to believe that the
accompanying condensed interim consolidated firdrstatements have not been prepared in all
material respects in accordance with IAS 34 - tla@dard of the IFRS as adopted by the European
Union applicable to interim financial statements.

Il - Specific verification

We have also verified information given in the iitte management report on the condensed interim
consolidated financial statements that were sulbgectir review.

We have no matters to report as to its fair pregemt and consistency with the condensed interim
consolidated financial statements.

Paris La Défense, on 30 August 2010 Paris, on 3fus12010

KPMG Audit BDO France - Léger & associés
Department of KPMG S.A.

Pascal Brouard Michel Léger

Partner Partner

37



HSBC FRANCE

Recent events

Events subsequent to the filing of the Reference Doment

None.

Events subsequent to 30 June 2010

New products and services are offered to custoofettse HSBC Group in France on a regular basis.
Information is available on the group’s websites, garticular in the press releases posted at
www.hsbc.fr.

There has been no material deterioration or chamgée financial position or outlook of HSBC
France or its subsidiaries since 30 June 2010, afatee most recent published financial statements
reviewed by the auditors.
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Persons responsible for the registration document a nd additional information
and for auditing the financial statements

Person responsible for the registration document athadditional information

- Name of person responsible
Mr Christophe de Backer, Chief Executive Officer

- Statement by person responsible

To the best of my knowledge, having taken all reabte steps for this purpose, | certify that the
information provided in this update is true andusate and contains no material omission that
would impair its significance.

| certify, to the best of my knowledge, that thedensed accounts for the first half of the finaihcia
year have been prepared in accordance with theargl@ccounting standards and give a fair view
of assets and liabilities, financial position ardult of the company and of all the entities ineldid

in the consolidation, and that the interim managemeport on pages 3 to 6 presents a fair review
of the significant events that occurred duringfitet six months of the financial year, their impac
on the accounts and the major related party trainsac as well as a description of the principal
risks and uncertainties for the remaining six merththe financial year.

| have obtained a completion letter from the ComyfmBtatutory Auditors in which they confirm
that they have verified the information presentedhis update on the financial position and the
financial statements, and also that they also hea@ the entire update.

The Statutory Auditors have issued a report orfitrencial information presented in this update,
available on page 37 of this document.

Paris, 30 August 2010

Christophe de Backer, CEO
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Persons responsible for the registration document a nd additional information
and for auditing the financial statements (continued)

Persons responsible for auditing the financial st&ments

Incumbents First appointed Re-appointed Term expires

KPMG* 2001 2006 2012
Represented by Mr Pascal Brouard

1, cours Valmy

92923 Paris La Défense Cedex

BDO France - Léger & associés 2007 - 2012
Represented by Mr Michel Léger

113, rue de I'Université

75007 Paris

Alternates

Mr Gérard Gaultry 2001 2006 2012
1, cours Valmy
92923 Paris La Défense Cedex

Mr Francois Allain* 2007 - 2012

2, rue Héléne Boucher
78286 Guyancourt Cedex

1 Member of th&€ompagnie Régionale des Commissaires aux Coropdersailles.
2 Member of th&€€ompagnie Régionale des Commissaires aux Coropfearis.
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Cross-reference tables

The cross-reference table refers to the main hgadiequired by the European regulation 809/2004
(Annex Xl) implementing the directive known as ©§pectus » and to the pages of 2009 Annual
Report and Accounts.10-0367 updated by this document.

Pages in registration
document D.10-0367 | Pages in this update
filed with the AMF

on 29 April 2010

Section of Annex XI to EU Regulation 809/2004

1. Persons responsible 200 39
2. Statutory auditors 200 40
3. Risk factors 57-62, 128-150 20-31
4. Information about the issuer

4.1. History and development of the company 181 -
5. Business overview

5.1. Principal activities 2-7 3-6

5.2. Principal markets 2-7 3-6
6. Organisational structure

6.1. Brief description of the group inside cover, 2-7, -

162-170

6.2. Issuer’s relationship with other group engitie -
7. Trend information 198-199 38
8. Profit forecasts or estimates - -
9. Administrative, management and supervisory
bodies and senior management

9.1. Administrative and management bodies 8-19 -
9.2. Administrative and management bodies —
Conflicts of interest 31 -
10. Major shareholders
10.1. Control of the issuer 20, 184 -

10.2. Arrangements known to the issuer which
could entail a change in control at a
subsequent date - -

11. Financial information concerning the issuesseds
and liabilities, financial position and profits and

losses

11.1. Historical financial information 63 -

11.2. Financial statements 64-155, 158-165 -

11.3. Auditing of historical financial information 156-157, 158 -

11.4. Age of latest financial information 64 -

11.5. Interim and other financial information - 7-36

11.6. Legal and arbitration proceedings 60 35

11.7. Significant change in the issuer’s finanoial

trading position 198 38

12. Material contracts 181 -

13. Third party information and statement by expert
and declarations of any interest - -
14. Documents on display 179 42
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Cross-reference tables (continued)

In application of Article 212-13 of the Autorité sidarchés Financiers’s General Regulations, this
update contains the information of the interim fic@l report referred to in Article L.451-1-2 ofeth
French Monetary and Financial Code and Article 22##-the AMF’s General Regulations:

- Management report

+ Main events occuring during the first six month22061.0 pages 3 to 6
 Main risks and uncertainties page 20
- Principal related party transactions page 35
- Condensed consolidated financial statements pageS6
- Statutory Auditors’ report page 37
- Statement by person responsible page 39

The following items are incorporated by reference:

- the consolidated financial statements for the yealed 31 December 2009 and the Statutory
Auditors’ report on those consolidated financialtsinents, presented on pages 64 to 155 and
156 to 157 of reference document D.10-367 filedhwlie AMF on 29 April 2010.

The chapters of the reference documents not mesttiabove are either of no interest to investors or
are covered in another section of this update.

These documents are available on the HSBC Framepgrwebsite (www.hsbc.fr) and on the AMF's
website (www.amf-france.org).

Any person requiring additional information on tHSBC France group may, without commitment,
request documents by mail:

HSBC France

103 avenue des Champs Elysées

75419 Paris Cedex 08

France
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