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Disclaimer
Important notice and forward-looking statements

Important notice
The information set out in this presentation and subsequent discussion does not constitute a public offer for the purposes of any applicable law or an
offer to sell or solicitation of any offer to purchase any securities or other financial instruments or any recommendation in respect of such securities or
instruments.
The information contained in this presentation and subsequent discussion, which does not purport to be comprehensive nor render any form of
financial or other advice, has been provided by HSBC. No responsibility, liability or obligation (whether in tort, contract or otherwise) is accepted by
HSBC, any of its affiliates or any of its or their officers, employees, agents or advisers (each an “Identified Person”) as to or in relation to this
presentation and any subsequent discussions (including the accuracy, completeness or sufficiency thereof) or any other written or oral information
made available or any errors contained therein or omissions therefrom, and any such liability is expressly disclaimed.
No representations or warranties, express or implied, are given by any Identified Person as to, and no reliance should be placed on the accuracy or
completeness of any information contained in this Presentation, any other written or oral information provided in connection therewith or any data
which such information generates. No Identified Person undertakes, or is under any obligation, to provide the recipient with access to any additional
information, to update, revise or supplement this Presentation or any additional information or to remedy any inaccuracies in or omissions from this
Presentation.
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Disclaimer
Important notice and forward-looking statements

Forward looking statements
Past performance of HSBC cannot be relied on as a guide to future performance. This presentation and subsequent discussion may contain
projections, estimates, forecasts, targets, opinions, prospects, results, returns and forward-looking statements with respect to the financial condition,
results of operations, capital position and business of the Group (together, “forward-looking statements”). Any such forward-looking statements are
not a reliable indicator of future performance, as they may involve significant assumptions and subjective judgements which may or may not prove to
be correct and there can be no assurance that any of the matters set out in forward-looking statements are attainable, will actually occur or will be
realised or are complete or accurate. Forward-looking statements are statements about the future and are inherently uncertain and generally based
on stated or implied assumptions. The assumptions may prove to be incorrect and involve known and unknown risks, uncertainties, contingencies
and other important factors, many of which are outside the control of the Group. Actual achievements, results, performance or other future events or
conditions may differ materially from those stated, implied and/or reflected in any forward-looking statements due to a variety of risks, uncertainties
and other factors (including without limitation those which are referable to general market conditions or regulatory changes). Any such forwardlooking statements are based on the beliefs, expectations and opinions of the Group at the date the statements are made, and the Group does not
assume, and hereby disclaims, any obligation or duty to update, revise or supplement them if circumstances or management’s beliefs, expectations
or opinions should change. For these reasons, recipients should not place reliance on, and are cautioned about relying on, any forward-looking
statements. No representations or warranties, express or implied, are given by any Identified Person as to the achievement or reasonableness of any
projections, estimates, forecasts, targets, prospects or returns contained herein. Additional detailed information concerning important factors that
could cause actual results to differ materially is available in our Interim Report 2017 and 2016 Annual Report and Accounts.
This disclaimer will not exclude any liability for, or remedy in respect of, fraudulent misrepresentation.
Information in this Document was prepared as of November 2017.
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HSBC’s SDG Bond Framework

HSBC SDG Bond Framework
HSBC is a committed sustainable finance partner
 HSBC has committed to provide USD100bn of sustainable financing and investment by 2025 to develop clean energy, lowercarbon technologies and projects that contribute to the delivery of the Paris Agreement and the UN Sustainable Development Goals
 HSBC ranked by Global Capital as #1 Most Impressive Bank in Asia Pacific Green/SRI Capital Markets, #2 for EMEA, #3 for
Americas – the only bank to be ranked in the top 3 for all global markets in 2017 (awarded Sept 2017)

 HSBC awarded Best Underwriter in the Environmental Finance Green Bond Awards 2017 (awarded April 2017)
 HSBC is a longstanding member of the ICMA2 Green Bond Principles Executive Committee
 HSBC was one of the founding writers of the Social Bond Principles and continues to work closely with ICMA on their development
 ICMA have also launched new Sustainability Bond Guidelines to provide guidance for bonds combining green and social projects,
which HSBC supported
 HSBC France issued its inaugural EUR500m Green Bond in 2015
– In September 2016 the first related progress report was published; proceeds were used across 20 projects/clients, of which 81% in
Renewable Energy, 16% in Sustainable Waste Management and 2% in Energy Efficiency3
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International Capital Market Association
1% unallocated

HSBC SDG Bond Framework
Background to UN SDGs
In September 2015 the United Nations Sustainable Development Goals, known as the SDGs, were launched.
They give a framework to end poverty and reverse human impacts for a more sustainable planet by 2050.
The SDGs call for collaboration between all sectors: private, public, grass roots and governments1.
 The need for private finance2 for selected SDGs is summarised in the Appendix of this presentation
 HSBC supports the SDGs and expects to report further on them in our Annual Report and Accounts 2017
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Source: United Nations
As identified by the United Nations

HSBC SDG Framework
Key features of HSBC’s SDG Bond & Framework
The HSBC SDG Framework is an example of our strategic commitment to sustainability and
support for our customers and clients in this important area

 Proceeds from the issuance of bonds which comply with the SDG Bond Framework will be used in defined Eligible
Sectors relating to the SDGs as specified, further information on governance, reporting and indicative portfolio is
provided on the following pages
 The defined Eligible Sectors under the HSBC SDG Framework are:
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HSBC SDG Framework
Summary Eligible Sectors (1/2)
The full framework is available on our website
 Eligibility criteria: Activities that strengthen the capacity of all countries, in particular developing countries, for
provisions of free or subsidized healthcare, and early warning, risk reduction and management of health crises
 Examples: Hospitals; Healthcare centres; Training for medical professionals; Vaccines / medicines; Provision /
distribution of healthcare equipment and services

 Eligibility criteria: Activities that expand access to primary, secondary, adult and vocational education; Activities
that target women and minority inclusion in education; Activities that improve educational infrastructure
 Examples: Construction of schools; Construction of Campus; Construction of student housing; Educational
grants; Training for educational professionals

 Eligibility criteria: Activities that expand public access to safe and affordable drinking water; Activities that
provide access to adequate sanitation facilities; Activities that improve water quality; Activities that increase
water-use efficiency through water recycling, treatment and reuse
 Examples: Water supply & distribution; Water treatment facilities; Water saving systems, technologies and water
metering; Training sessions / workshops to improve sanitation knowledge of less well off populations
 Eligibility criteria: Generation of energy from renewable sources; Construction / maintenance / expansion of
associated distribution networks; Manufacture of components of renewable energy technology; Development and
implementation of products or technology that reduces energy consumption;
 Examples: Renewable energy projects including wind, solar, small scale hydro and biomass and their associated
components; Grid expansion / development that carries a minimum of 85% renewable Energy; Smart grids;
Smart meters
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HSBC SDG Framework
Summary Eligible Sectors (2/2)

 Eligibility criteria: Develop quality, reliable, sustainable infrastructure, to support affordable and equitable
access for all that will also benefit economic development and human well-being;
 Upgrade and retrofit infrastructure to make them sustainable, with increased resource-use efficiency and
greater adoption of clean and environmentally sound technologies and industrial processes
 Examples: Rail transportation projects for public use; Development of roads in areas that lack connectivity, or
in areas lacking infrastructure; Communication projects including internet coverage and mobile phone usage
 Eligibility criteria: Activities that expand or maintain the supply of affordable housing; Activities that expand or
maintain access to sustainable transport systems
 Examples: Rail transportation projects for public use; Development of roads in areas that lack connectivity, or
in areas lacking infrastructure; Construction of Social Housing; Right to Buy schemes

 Eligibility criteria: Adaptation projects that demonstrably contribute to reducing vulnerability to climate change
identified in the project area and do not increase carbon emissions
 Examples: Natural disaster prevention infrastructure; Education programmes to increase awareness and
knowledge on climate related issues

Excluded sectors: Nuclear power generation; Weapons; Alcohol; Gambling / adult entertainment; Palm oil
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HSBC SDG Framework
Overview of HSBC SDG bond framework (new) versus HSBC Green bond framework (2015)
Framework component

Use of Proceeds
(Eligible sectors)

HSBC Green bond









Renewable energy
Energy efficiency
Efficient buildings
Sustainable waste management
Sustainable land use
Clean transportation
Sustainable water management
Climate change adaptation

Business teams will identify potential green
lending for HSBC Green Bond Use of Proceeds.
Process for Selection and
Evaluation

The Green Bond Committee will review all new
proposed and existing Use of Proceeds to
determine their compliance with the HSBC Green
Bond Framework.
In all cases, Group Sustainability will have a final
veto on eligibility decisions.

HSBC SDG bond








Good health and wellbeing (SDG 3)
Quality education (SDG 4)
Clean water and sanitation (SDG 6)
Affordable and clean energy (SDG 7)
Industry, innovation and infrastructure (SDG 9)
Sustainable cities and communities (SDG 11)
Climate action (SDG 13)

Business teams will identify potential SDG
aligned lending for HSBC SDG Bond Use of
Proceeds.
The Green Bond Committee will review all new
proposed and existing Use of Proceeds to
determine their compliance with the HSBC SDG
Bond Framework.
In all cases, Group Sustainability will have a final
veto on eligibility decisions.

Management of Proceeds

The Green Bond Committee will track the Use of
Proceeds of its Green Bond(s) via HSBC internal
information systems

The Green Bond Committee will track the Use of
Proceeds of an HSBC SDG Bond(s) via HSBC
internal information systems

Reporting

The HSBC Green Bond issuing entity will provide
a Green Progress Report on an annual basis

The HSBC SDG Bond issuing entity will provide a
SDG Progress Report on an annual basis

External Review

CICERO

Sustainalytics

Ongoing Assurance

PwC

Sustainalytics
11

HSBC SDG Bond Framework
Illustrative Model Portfolio, split by SDG target1

SDG 7.2: Increase the
share of renewable
energy in the global
energy mix
SDG 9.4:
Upgrade and
retrofit
infrastructure to
make them
sustainable

SDG 7.1: Ensure
universal access
to affordable,
reliable and
modern energy
services 2

SDG 4.a: Build
and upgrade
education
facilities

SDG 9.1:
Develop quality,
reliable,
sustainable and
resilient
infrastructure
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The chart above is an illustrative example of the manner in which net proceeds from issuances of bonds may be allocated in accordance with the SDG Framework, as opposed to a representation of how the net proceeds necessarily
will be allocated throughout the term of the relevant bonds. The net proceeds may be allocated for any eligible project or business under the SDG Framework, and such allocations may change throughout the term of the relevant bonds
Refers to Renewable Energy in low-income countries

HSBC SDG Bond Framework
Independent Second Party Opinion – Sustainalytics

Sustainalytics, a global provider of environmental, social and corporate governance
research, ratings and analysis, evaluated HSBC Holdings plc’s SDG Bond Framework
described in this Presentation and the alignment thereof with relevant industry standards,
and has concluded that the SDG Bond Framework is robust and credible within the
meaning of the Green Bond Principles, the Social Bond Principles and the Sustainability
Bond Guidelines.
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HSBC’s ESG Profile

HSBC’s ESG Profile

HSBC’s commitments to support the transition to a low carbon economy

Context
 Climate change represents an
urgent and irreversible threat to
human society, as recognised by
the almost 200 countries that
have signed the 2015 Paris
Agreement on climate change.
 An estimated USD90 trillion of
investment is needed in new
green infrastructure over the
next 15 years – double the
current annual rate of spending
– just to keep the global
temperature increase below two
degrees.
 Major injections of capital are
needed to pay for more
efficient and less carbonintensive technologies and
infrastructure, to reduce the
carbon footprint of established
companies and industries, and
to cover the costs of climate
adaptation.

HSBC’s Commitments


Provide USD100bn of
sustainable financing and 
investment by 2025

Source 100% of our
electricity from
renewables sources by
2030 (90% by 2025)



Provide USD 100bn of financing/investment to develop clean energy, lowercarbon technologies, and projects that contribute to the delivery of the Paris
Agreement and the UN Sustainable Development Goals
Lead the development of sustainable capital markets, support corporate and
institutional clients in managing risks and promote sustainable investment
products for retail and private banking clients



Use direct investment and direct purchases via PPAs and similar mechanisms
that directly help the financing of new renewable electricity assets.
Collaborate with RE100, governments and regulators to open up renewable
energy markets where PPAs or similar are not currently available
Reduce electricity per FTE by 20% by 2020



Discontinue financing of new thermal coal mines (including new customers



Continuously review our risk policies on low carbon technologies



Report according to governance/ strategy/ risk management recommendations



Establish a Centre of Sustainable Finance to provide thought leadership about
climate change and the role of the financial services sector.
Promote the development of industry-wide definitions, standards, tools and
metrics to enhance market analysis of ESG issues and impacts.



Reduce our exposure to
dependent on it) and new coal-fired power plants in developed countries and
thermal coal and actively
continuously reinforce lending criteria in developing countries
manage the transition for  Engage with clients in high carbon sectors to influence their transition strategies
other high carbon sectors
Adopt recommendations
of the task force
of Task Force on Climate-  Engage with academia/ industry associations/ civil society networks to support
related Financial
robust climate scenario analysis to price transition and physical risk.
Disclosures (TCFD)
 Promote uptake of these recommendations across our global network

Lead and shape the
debate around
sustainable finance and
investment
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HSBC’s ESG Profile
Spotlight on Sustainability Risk Policies

 HSBC is fully committed to its own sustainability approach and compliance with the sustainability commitments that we have made in
the public domain
 HSBC recognises that we have responsibilities not only towards our customers, employees and shareholders, but also the countries
and communities in which we operate. This means understanding and managing the impact we have on society and the environment,
and investing in the future of our employees and the communities we serve
 HSBC Group Sustainability’s mandate is to ensure that the business translates this recognition into practice.

Coal mining

Climate Change

Palm oil



We issued an updated mining and metals
policy in 2016, providing more details on
human rights issues in the sector



In addition a statement on climate change
and our approach is available on our website







In effect this prohibits the financing of new
thermal coal mines and new customers
dependent on thermal coal mining

HSBC expects to respond to the Financial
Stability Board Task Force on Climate-related
Financial Disclosures in our 2017 Annual
Report and Accounts

In 2017 our Agriculture commodities policy
was updated to include a “No Deforestation,
No Peat and No Exploitation” commitment





This builds on our Energy Sector Policy,
where HSBC was the first major international
bank to restrict finance for coal-fired power
plants

Since launching our first Forestry policy in
2004, we have been recognised as a leader
by Forest 500 ranking, an independent
analysis of companies, investors and
governments on their commitment to
preventing deforestation, an analysis carried
out by a UK-based think tank



We do not finance new coal-fired power
plants that do not meet specific carbon
intensity standards
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Appendix
Simplified structure chart1
Holding company
Intermediate holding company

HSBC
Holdings
plc

Operating company

Associate
UK

99%

HSBC
Mexico
S.A.

HSBC
North
America
Holdings Inc.

HSBC
Bank
Canada

HSBC
Bank (China)
Company
Limited

The Hongkong
& Shanghai
Banking
Corporation
Limited

HSBC
Bank
Australia
Limited

94%

HSBC
Bank
Egypt
S.A.E.

HK

HSBC
Finance
Corporation

Latin
America

USA

Bank of
Communications
Co., Limited

UK

HSBC
Bank
Malaysia
Berhad

19%

40%

The
Saudi
British
Bank

HSBC
Private
Bank
(Suisse) SA

PRC

HSBC
Securities
(USA)
Inc.

Hang
Seng
Bank
Limited

HSBC
Bank
USA,
N.A.

Hang
Seng
Bank (China)
Limited

HSBC
Bank
(Taiwan)
Limited

62%

HK

HSBC
USA
Inc.

HSBC Private
Banking
Holdings
(Suisse) SA

HSBC
Bank
plc

HSBC

Bank
Middle East

80%

Limited

HSBC
Trinkaus &
Burkhardt AG
Germany

UAE

99%

PT
Bank
HSBC
Indonesia

Middle East
and
North Africa

99%

HSBC
France

HSBC
Bank
(Singapore)
Limited

North America and LatAm

Asia

Europe and MENA
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1.

As of 30 June 2017

Appendix
SDG3: Good Health and Well-being
For background purposes only
GOAL

 Ensure healthy lives and promote well-being for all at all ages

TARGETS
(by 2030)

 Reducing global maternal mortality ratio to less than 70 per 100,000 live births
 End preventable deaths of newborns and children under 5 years of age
 End the epidemic of AIDS, tuberculosis, malaria and neglected tropical diseases and combat hepatitis, water-borne diseases and
other communicable diseases
 Reduce by one third premature mortality from non-communicable diseases through prevention and treatment and promote mental
health and well-being
 Ensure universal access to sexual and reproductive health-care services
 Substantially reduce the number of deaths and illnesses from hazardous chemicals and air, water and soil pollution and contamination
FINANCING

Public Financing

SDG Fund:

Government/Public funding:







For Example:

a)

In Guatemala, it is addressing the health damages
produced by aflatoxin contamination in corn

SDG Fund



An international multi-donor and multi-agency development
mechanism created in 2014 by the United Nations
By incorporating health services and health specialists, the
SDG Fund programmes tackle the health challenges and
opportunities underlying intersectoral interventions










Global Financing Facility: Launched by the
UN in July 2015, to accelerate global efforts
to end preventable maternal and child
deaths and improve the health and quality of
life of women, children, and adolescents by
2030
Its investors include the implementing
countries, public sector financiers, civil
society, UNSG, UNICEF, WHO and others

Need for Private financing


Low-income countries have increased their government health
expenditures, from 1.7% to 2.6% of GDP between 1995 and 2013



As per ‘The Lancet Global Health’, despite projected increases in
health spending, a financing gap of USD20–54 billion per year
is projected
To continue increasing their overall budget, countries will
need to diversify funding sources




The need for a broader range of investors, including the private
sector and philanthropists will play an increasingly important
role

To bring together UN agencies, governments, civil society and business to address the challenges of poverty, promote the 2030 Agenda for Sustainable Development and achieve SDGs
It works across the UN system, currently with 14 agencies, implementing joint programmes around the globe
It is supporting joint programmes in 22 countries with an approximately USD70m budget
National and international partners, including the private sector, provide approximately 58% of the resources through matching funds

In 2015, total official flows for medical research and basic health from all donor countries and multilateral organizations amounted to USD9.7 billion, an increase in real terms of 30% since 2010. Of
that amount, the member countries of the Development Assistance Committee of OECD contributed USD4.3 billion

19
Sources: SDG Fund, UNSD, WHO, The Lancet

Appendix
SDG4: Quality Education
For background purposes only
GOAL

TARGETS
(by 2030)



Ensure inclusive and equitable quality education and promote lifelong learning opportunities for all



Ensure that all girls and boys complete free, equitable and quality primary and secondary education



Ensure that all girls and boys have access to quality early childhood development, care and preprimary education so that they are ready for primary education



Ensure equal access for all women and men to affordable and quality technical, vocational and tertiary education, including university



Substantially increase the number of youth and adults who have relevant skills, including technical and vocational skills, for employment, decent jobs and
entrepreneurship



Eliminate gender disparities in education and ensure equal access to all levels of education and vocational training for the vulnerable, including persons with
disabilities, indigenous peoples and children in vulnerable situations



Ensure that all youth and a substantial proportion of adults, both men and women, achieve literacy and numeracy

FINANCING

Public Financing

SDG Fund:

Government/Public funding:



By promoting digital education, in collaboration with the
ProFuturo project the SDG Fund is convening partnerships
between UN Agencies, governments and the
telecommunications industry to better use information
technologies to advance SDG4



Domestic resources remain the most important source for
funding education



Public funding for education can be increased by widening
the tax base, preventing tax evasion and increasing the
share of the national budget allocated to education

For Example:



International benchmarks recommend allocating 15-20%
of public expenditure to education and 4-6% of GDP


a)

In Colombia, the SDG Fund is improving integration of
educational institutions in rural areas through trainings,
workshops and a water-themed contest

b)

In Mozambique, an SDG Fund joint programme is
improving youth access to quality professional training

Need for Private financing


The annual financing gap between available domestic
resources and the funding necessary to meet the 2030
commitments in low income countries is around 42% of
annual total costs



An important use of international public finance, including
Official Development Assistance (ODA), is to catalyse
additional resource mobilization from other sources,
public and private



‘Education Cannot Wait’ is the first global fund to prioritise
education in humanitarian action, by bringing together
public and private partners,



Financing the translation and implementation of SDG4 commitments will require higher levels of sustained funding



Official development assistance (ODA) for scholarships amounted to USD1 billion in 2015, a decrease from USD1.2 billion in 2014. Australia, France and the United Kingdom of Great Britain and
Northern Ireland were the largest contributors
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Sources: UNESCO, SDG Fund, UNSD

Appendix
SDG6: Clean Water and Sanitation
For background purposes only
GOAL

TARGETS
(by 2030)



Ensuring availability and sustainable management of water and sanitation for al



Providing access to safe and affordable drinking water for all (6.1)



Access to adequate and equitable sanitation and hygiene for all and end open defecation, paying special attention to the needs of women and girls and those in
vulnerable situations (6.2)



Improve Water Quality by reducing pollution, eliminating dumping and minimizing release of hazardous chemicals and materials



Substantially increase water-use efficiency and reduce the number of people suffering from water scarcity



Implement integrated water resources management at all levels



Protect and restore water-related ecosystems



Expand international cooperation and capacity-building support to developing countries in water- and sanitation-related activities and programmes

FINANCING

Public Financing

SDG Fund:


An international multi-donor and multi-agency
development mechanism created in 2014 by the United
Nations



It brings together partners working on convergent aspects
of water and sanitation: infrastructure, governance, health,
education, environmental protection, and gender equality



For Example:

a)

In Colombian Massif region, it is developing protection
plans for the watershed and surrounding forests, and
providing technical cooperation towards integrated water
management

Need for Private financing

Government/Public
funding:



To meet targets 6.1 and 6.2 alone, capital financing would need to triple to USD114bn per
annum, and operating and maintenance costs need to be considered in addition



More than USD85bn
is budgeted for
WASH in 57
countries,
representing a total
of 4.4 billion



Over 80% of countries report insufficient finance for both urban and rural areas in
meeting national targets for drinking-water and sanitation, as well as those for water quality



In Ecuador, the National Strategy for Water and Sanitation set a ten-year target in 2014 of 100%
coverage for water and sanitation services, requiring an estimated USD7.3bn

At USD54bn, a major
part of this was
contributed by China



In South Africa, a total annual capital investment of USD6.4bn is required until 2026, but
currently available funding is only about USD 3.6bn a year



In Papua New Guinea, the sector needs USD100m for capital expenditures and USD20m for
O&M per year



-

To achieve this the state would need to double its current annual investment of USD350m

•

Meeting SDG6 targets will require large investments in terms of finance and resources

•

Official development assistance (ODA) for the water sector has been rising steadily, but has remained relatively constant as a proportion of total ODA disbursements, at approximately 5% since
2005. In 2015, ODA disbursements in the water sector totalled about USD8.6 billion, which represents an increase of 67% in real terms since 2005

Sources: GALSS 2017 report; UNSD, SDG Fund
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Appendix
SDG7: Affordable and Clean Energy
For background purposes only
GOAL

TARGETS
(by 2030)



Sustainable energy for all, to ensure universal access to modern energy services, improve efficiency and increase use of renewable sources



Ensure universal access to affordable, reliable and modern energy services



Increase substantially the share of renewable energy in the global energy mix



Double the global rate of improvement in energy efficiency



Enhance international cooperation to facilitate access to clean energy research and technology, including renewable energy, energy efficiency and
advanced and cleaner fossil-fuel technology, and promote investment in energy infrastructure and clean energy technology



Expand infrastructure and upgrade technology for supplying modern and sustainable energy services for all in developing countries, in particular
least developed countries, small island developing States, and land-locked developing countries, in accordance with their respective programmes of
support

FINANCING

Public Financing

SDG Fund:

Government/Public funding:



An international multi-donor and multi-agency
development mechanism created in 2014 by the United
Nations



It promotes the use of renewable and sustainable sources
of energy. At the same, time they promote construction
techniques that are more energy efficient



China and the US became the first G20 members to
release voluntary peer reviews of their fossil fuel subsidies



The EIB approved €7.3 billion in financing for 47 projects,
including €1.3 billion for wind projects in Belgium and
Greece, small hydropower plants in Italy and zero energy
buildings in Finland





For Example:

a)

In Bolivia, a food security and nutrition programme is
promoting the use of solar energy in the food production

b)

In Mozambique, it is promoting resource efficient and
cleaner production methodologies to assist industry in
lowering costs through reduced energy, water and
materials usage, and waste management



Group of Twenty (G20) members committed in 2009 to
phasing out “inefficient fossil fuel subsidies that encourage
wasteful consumption”

Private Financing Advisory Network (PFAN)


A multi-lateral PPP, raised a total of USD1.2bn for
building, installing, and operating 87 renewable energy
projects, totaling 701MW, in Africa, Asia and Latin America

Need for Private financing


Ensuring universal access to affordable electricity by 2030
means investing in clean energy sources such as solar,
wind and thermal



Sustainable Energy for All (SE4All) has estimated that
annual investments would have to triple and reach
USD 1 trillion



This represents significant business opportunities in
the future



Globally, 85.3% of the population had access to
electricity in 2014, an increase of only 0.3% since
2012. That means that 1.06 billion people, predominantly
rural dwellers, still function without electricity. Half of those
people live in sub-Saharan Africa (SSA)

While energy investment is flowing increasingly toward clean energy, it is not flowing at the rate necessary to achieve the SDG 7 goals
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Sources: SDG Fund, UNSD, SDG IISD

Appendix
SDG9: Industry, Innovation and Infrastructure
For background purposes only
GOAL

TARGETS
(by 2030)



Build resilient infrastructure, promote inclusive and sustainable industrialisation and foster innovation



Develop quality, reliable, sustainable and resilient infrastructure



Promote inclusive and sustainable industrialization and, by 2030, significantly raise industry’s share of employment and gross domestic product, in
line with national circumstances, and double its share in least developed countries



Upgrade infrastructure and retrofit industries to make them sustainable, with increased resource-use efficiency and greater adoption of clean and
environmentally sound technologies and industrial processes, with all countries taking action in accordance with their respective capabilities



Enhance scientific research, upgrade the technological capabilities of industrial sectors in all countries, in particular developing countries, including,
by 2030, encouraging innovation and substantially increasing the number of research and development workers per 1 million people and public and
private research and development spending

FINANCING

Public Financing

SDG Fund:


An international multi-donor and multi-agency development mechanism created in 2014 by the United Nations



It understands that access to technologies and resilient infrastructure may have a long-lasting impact on
inclusive growth



Some SDG Fund programmes include infrastructure and technology elements to bring opportunities to the most
vulnerable and those left out of inclusive value chains



For Example:

a)

In Nigeria, the SDG Fund is working to promote food security and nutrition and alleviate poverty through
strengthening the agro-food value chains, improving agricultural productivity and yields and promoting access
to markets

b)

In Samoa, the SDG Fund is supporting the construction of an organic food processing facility



Need for Private financing


Sustained investment in infrastructure and innovation are crucial drivers
of economic growth and development



The global infrastructure gap is estimated to amount to USD1-1.5
trillion annually in developing countries



Despite steady improvements in manufacturing output and employment,
renewed investment will be needed in the least developed countries to
build needed infrastructure and ensure the doubling of industry’s share
of GDP in those countries by 2030



The private sector plays an important role in infrastructure finance,
particularly through well-structured public-private partnerships

Official development assistance (ODA) for economic infrastructure in developing countries reached USD57 billion in 2015, an increase of 32% in real terms since 2010. The main recipient sectors
were transport and energy (USD19 billion each)
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Sources: SDG Fund, UNSD

Appendix
SDG11: Sustainable Cities and Communities
For background purposes only
GOAL

 Make cities and human settlements inclusive, safe, resilient and sustainable

TARGETS
(by 2030)

 Ensure access for all to adequate, safe and affordable housing and basic services and upgrade slums
 Provide access to safe, affordable, accessible and sustainable transport systems for all
 Enhance inclusive and sustainable urbanization and capacity for participatory, integrated and sustainable human settlement planning
and management in all countries
 Significantly reduce the number of deaths and the number of people affected and substantially decrease the direct economic losses
relative to global gross domestic product caused by disasters
 Reduce the adverse per capita environmental impact of cities
 Provide universal access to safe, inclusive and accessible, green and public spaces
FINANCING

Need for Private financing

Public Financing

SDG Fund:

Government/Public funding:








a)

An international multi-donor and multi-agency development mechanism
created in 2014 by the United Nations
The UN Development System, through joint collaboration, can contribute to:
- promote sustainable urban local and national policies,
- support better spatial planning and design, to “optimize density,
connectivity and diversity”
- advocate for a more equitable financing of urban initiatives
For Example:
In Mozambique, it is providing training opportunities on green construction
using traditional techniques and materials. The objective is to create
residences that are less expensive while also preserving the environment

In Phillipines, JICA
formulated a long-term
sustainable urban
development vision for Metro
Cebu, its second largest
metropolitan area, forging a
cross-sectoral and transboundary collaboration
among the national
government, 13 local
governments, the private
sector and civil society



Global sustainable development agenda requires significant changes
in the way cities are planned, designed, constructed and managed



Nearly 55% of people live in urban areas. By 2050, two-thirds of
the world’s population will live in cities



Cities consume two-thirds of the world’s energy and generate
over 70% of global greenhouse gas emissions



Globally, 80% of the largest cities are vulnerable to severe
earthquakes and 60% are at risk from tsunamis and storm
surges



As the urban population grows, we will need to invest more in
efficiency and renewable energy, rebuild our cities, towns,
municipalities and states



Rapid urbanization has brought enormous challenges



Better urban planning and management are needed to make the world’s urban spaces more inclusive, safe, resilient and sustainable

Sources: SDG Fund, UNSD, Sustainable Development Solutions Network
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Appendix
SDG13: Climate Action
For background purposes only
 Take urgent action to combat climate change and its impacts

GOAL

 Strengthen resilience and adaptive capacity to climate-related hazards and natural disasters in all countries
 Integrate climate change measures into national policies, strategies and planning

TARGETS

 Improve education, awareness-raising and human and institutional capacity on climate change mitigation, adaptation, impact
reduction and early warning
 Promote mechanisms for raising capacity for effective climate change-related planning and management in least developed countries
and small island developing States, including focusing on women, youth and local and marginalized communities
FINANCING

Public Financing

Need for Private financing

SDG Fund:

Government/Public funding:



An international multi-donor and multi-agency development mechanism created in 2014 by the United
Nations





The SDG Fund joint programmes take into account climate change adaptation considerations along
the project cycle



The following criteria are essential elements observed:


a)

-

The extent to which the policy, plan, or project under could be vulnerable to risks arising
from climate variability and change

-

The extent to which climate change risks have already been taken into consideration

-

The extent to which the policy, plan, or project could inadvertently lead to increased
vulnerability and maladaptation or miss important opportunities arising from climate change

For Example:
In Cuba, it is strengthening resilience and improving access to water in tackling the impacts of recent
droughts, noted as the worst in recent history, affecting more than one million people





The ADB reported a significant
increase, with USD3.7 billion in
approvals in 2016 compared to
USD2.6 billion in 2015
The EBRD announced that its
donors, which include the
Climate Investment Funds (CIF),
the EU and a number of bilateral
donors, jointly provided more
than €250 million for green
investments in 2016
The Nordic Development Fund
(NDF) announced €10 million in
financing to support ‘climatesmart planning’ in Latin American
and Caribbean countries



There is a need to cooperate by
bringing together mutually beneficial
partnerships between the private,
public and voluntary sectors



Developed countries have committed
to jointly mobilizing USD100 billion per
year by 2020 to address the climaterelated needs of developing countries
and to continue that level of support
through 2025



Increased financial support required in
the areas of, inter alia: “greening”
power sectors; increasing
transparency; and developing carbon
markets and economic instruments for
mitigation action, particularly in Asia
and Africa
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